This Base Prospectus is dated as of 24 September 2026

@) Swissquote

SWISSQUOTE BANK SA

(Incorporated in Switzerland)
AND

SWISSQUOTE BANK EUROPE SA
(Incorporated in the Grand Duchy of Luxembourg)

Issuance and Offering Programme

Under the terms of this base prospectus (as may be supplemented from time to time, the "Base
Prospectus") for an Issuance and Offering Programme (the "Programme"), Swissquote Bank SA
and Swissquote Bank Europe SA, (each an "Issuer" and together the "Issuers") may issue debt
instruments with a derivative character (Forderungspapiere mit derivativem Charakter) in the
form of structured products ("Structured Products") and warrants ("Warrants") as well as fixed
income debt instruments without a derivative character (Forderungspapiere ohne derivativen
Charakter) ("Fixed Income Products" and together with the Structured Products and the Warrants
the "Products") in the form as set out in this Base Prospectus, as further specified in the relevant
final terms ("Final Terms") or pricing supplement ("Pricing Supplement" and together with the
Final Terms, the "Issue Terms"), as applicable, prepared in respect of each Product.

SIX Exchange Regulation AG ("SIX Exchange Regulation") in its capacity as Swiss Prospectus Office
within the meaning of the Swiss Federal Act on Financial Services of 15 June 2018 ("FinSA")
approved this Base Prospectus dated 24 September 2026 as base prospectus pursuant to Article
45 FinSA on 24 September 2026. If and to the extent the Products will be publicly offered, directly
or indirectly, in Switzerland within the meaning of the FinSA or if the Products shall be admitted
to trading on a Swiss trading venue in the sense of the Swiss Federal Financial Market
Infrastructure Act of 19 June 2015 ("FMIA"), e.g., on SIX Swiss Exchange AG ("SIX Swiss Exchange")
and/or on BX Swiss AG ("BX Swiss"), a prospectus pursuant to Article 40 et seq. FinSA is required
(the Products not falling into the scope of the requirement to be issued under a prospectus in the
sense of the FinSA are hereinafter referred to as the "FinSA Exempt Products"). The requirement
to prepare a FinSA compliant prospectus will be met by an issuance under Final Terms (i) prepared
on the basis of the pro forma final terms pursuant to section VII (FORM OF FINAL TERMS AND
PRICING SUPPLEMENT) of this Base Prospectus, provided they do not specify the Product as a



FinSA Exempt Product, and (ii) registered with the Swiss Prospectus Office. The Products other
than FinSA Exempt Products may be publicly offered under this Programme and the Final Terms
pertaining to the Products in Switzerland in accordance with the requirements of the FinSA.

To the extent that Products are issued as FinSA Exempt Products, this base prospectus shall be
deemed to be an 'Information Memorandum", "Offering Circular" and/or "Offering
Memorandum". Such Information Memorandum should be read and construed together with any
amendments or supplements hereto and, in relation to any Products, should be read and
construed together with the applicable Pricing Supplement.

The Structured Products may include certificates (the "Certificates"), notes (the "Notes"), reverse
convertibles (the "Reverse Convertibles") or any other form of structured products based on any
kind of (or several) underlying(s), including but not limited to shares, depositary receipts, indices,
currencies, interest rates, commodities and baskets thereof or a combination thereof.

The Products may consist of derivative components and do not qualify as units of a collective
investment scheme according to the relevant provisions of the Swiss Federal Act on Collective
Investment Schemes of 23 June 2006 ("CISA"), as amended, and are not registered thereunder.
Therefore, the Products are neither governed by the CISA nor supervised by the Swiss Financial
Market Supervisory Authority ("FINMA"). Accordingly, Investors do not have the benefit of the
specific Investor protection provided under the CISA.

Unless specified otherwise, Investors are exposed to the credit risk of the Issuer of the Products.
The Products constitute unsubordinated and unsecured obligations of the Issuer and rank pari
passu with each and all other current and future unsubordinated and unsecured obligations of
the Issuer. The insolvency of either of the Issuers may lead to a partial or total loss of the
invested capital.



The Products will be subject to (i) Issue Terms prepared on the basis of the pro forma Issue Terms
included in this Base Prospectus, (ii) the General Terms and Conditions and the Underlying Specific
Conditions (collectively, the "Terms and Conditions"), as applicable, (the applicable Terms and
Conditions together with the Issue Terms, the "Conditions") and (iii) the further information and
disclosures set out in this Base Prospectus (the relevant Issue Terms together with the Base
Prospectus, the "Product Documentation"). The Issue Terms, the Terms and Conditions and the
rest of the Base Prospectus should always be read in conjunction with each other. In case of
inconsistencies between the Terms and Conditions and the Issue Terms, the Issue Terms shall
prevail.

Any references in this Base Prospectus to "Product" may mean, depending on the relevant
context, any of the following: (i) a type of product that can be issued under the Base Prospectus
(i.e. Structured Products, Warrants or Fixed Income Products), (ii) all securities issued under the
same ISIN, or (iii) one security issued under an ISIN. Any reference to "Products" may mean,
depending on the relevant context, any of the following: (i) all types of products that can be issued
under the Base Prospectus or (ii) several or all securities issued under the same ISIN. In any event,
any such reference to "Product" or "Products" shall be construed in a way that avoids an
unreasonable or unjust outcome.

Where the Issuer, Calculation Agent or any other entity or person acting on behalf of the Issuer
exercises a discretion according to the Conditions, it shall do so, unless specified otherwise or the
context requires otherwise, in its duly exercised discretion (billiges Ermessen) subject to any
deviating (a) mandatory rules that apply by operation of law or (b) contractual provisions that are
binding for the entity or person exercising the discretion.

This Base Prospectus has been prepared on the basis that an exemption from the requirement to
publish a prospectus under Regulation (EU) 2017/1129 (as amended) (the "Prospectus
Regulation") applies to any offer of Products in a Member State of the European Economic Area
(each, an "EEA Member State"). Accordingly, any person offering Products subject to this Base
Prospectus in any EEA Member State shall only do so in circumstances where no obligation to
publish a prospectus under the Prospectus Regulation arises for the Issuer or any other person.
The Issuer has not authorised and will not authorise any offer of Products in any EEA Member
State in any other circumstances.

This Base Prospectus has been prepared on the basis that an exception from prohibition on offers
to the public under the Public Offers and Admissions to Trading Regulations 2024 (as amended)
(the "POATRs") applies to any offer of the Products in the United Kingdom. Accordingly, any person
offering Products subject to this Base Prospectus in the United Kingdom shall only do so in
circumstances where no violation of the prohibition on offers to the public under the POATRs
occurs. The Issuer has not authorised and will not authorise any offer of Products in the United
Kingdom in any other circumstances.



WARNING: This Base Prospectus has not been reviewed by any regulatory authority in Hong Kong,
including the Securities and Futures Commission of Hong Kong, nor has a copy of it been
registered by the Registrar of Companies in Hong Kong. Prospective investors are advised to
exercise caution in relation to the offering of the Products. If prospective investors are in any doubt
about any of the contents of this document, independent professional advice should be obtained.

Products issued pursuant to the Programme may be unlisted or an application may be made for
Products to be listed on any stock exchange other than any stock exchange or market which
constitutes a regulated market for the purposes of MiFID Il/MiFIR. Investors (including potential
Investors as defined in section "Risk Factors" hereafter) should ensure that they understand the
nature of the relevant Products and the extent of their exposure to risks and they should also
consider the suitability of the relevant Products as an investment in the light of their own
circumstances and financial condition. Products involve a high degree of risk, including the risk
of expiring worthless. Investors should be prepared in certain circumstances to sustain a total
loss of the capital invested. See section "Risk Factors" herein and any additional risk factors as
set out in the relevant Issue Terms.



The Products issued under this Programme may, for a period of 12 months from the date of this
Base Prospectus, be admitted to listing, with the prior consent of the Issuer and/or the Lead
Manager, on the official list of (1) SIX Swiss Exchange and/or (2) BX Swiss according to the listing
rules of SIX Exchange Regulation and/or BX Swiss, as applicable, as supplemented by the relevant
additional rules for the listing of derivatives or, as applicable, the additional rules for the listing of
bonds. The Products may also be admitted to trading on the open market segment of Frankfurt
Stock Exchange and/or any other trading venue (including multilateral trading systems).

If and to the extent the Products will be offered, sold or advertised, directly or indirectly to retail
clients (Privatkundinnen und -kunden) within the meaning of FinSA ("Retail Clients") a key investor
document (Basisinformationsblatt) pursuant to Article 58 et seq. of FinSA relating to the Products
(a "FinSA-KID") would need to be prepared, unless the Retail Clients shall receive a key
information document pursuant to the PRIIPs Regulation instead of a FinSA-KID.

Retail Clients are all clients other than professional clients (professionelle Kunden) and
institutional clients (institutionelle Kunden), as defined in Article 4 para. 3, 4 and 5 and Article 5
para. 1 and 2 FinSA ("Professional or Institutional Clients"). Professional or Institutional Clients
include: (a) financial intermediaries regulated pursuant to the Swiss Federal Banking Act of 8
November 1934, the Swiss Federal Financial Institutions Act of 15 June 2018 or the CISA; (b)
supervised insurance institutions; (c) foreign financial intermediaries or insurance undertakings
subject to a similar prudential supervision as the financial intermediaries or insurance
undertakings pursuant to (a) and (b); (d) central banks; (e) public entities with professional
treasury operations; (f) pension funds and occupational pension schemes with professional
treasury operations; (g) undertakings with professional treasury operations; (h) large companies
that exceed two of the following thresholds: (i) a balance sheet total of CHF 20 million, (ii) turnover
of CHF 40 million, and (iii) own capital of CHF 2 million; (i) private investment structures for high-
net worth individuals with professional treasury operations; and (j) Opting-out Clients.

An "Opting-out Client" (vermégende Privatkundinnen und -kunden und fiir diese errichtete private
Anlagestrukturen) is a Retail Client who confirms (i) that, based on the education/professional
experience or based on comparable experience in the financial sector, he/she/it has the necessary
knowledge to understand the risks resulting from an investment in the Products and who owns,
directly or indirectly, eligible financial assets of at least CHF 500,000, or (ii) that he/she/it owns,
directly or indirectly, eligible financial assets of at least CHF 2 million.

No person is authorised to provide any information or to make any representation not contained
in or not consistent with this Base Prospectus, the relevant Issue Terms or any other information
supplied in connection with the Programme. Investors should not rely upon information or
representations that have not been given or confirmed by the relevant Issuer, Lead Manager or
Calculation Agent (as defined in the applicable Issue Terms).



The Issuer, the Lead Manager or any of their affiliates may hold, retain, buy or sell the Underlying
(as defined in the General Terms and Conditions). They further may hold, retain, buy or sell the
Products of each issue and/or enter into transactions relating thereto or derived therefrom, in
such amounts, with such purchasers and/or counterparties and at such prices (including at
different prices) and on such terms as any such entity may determine, be as part of its business
activity and/or any hedging transactions as described in this Base Prospectus or for any other
reason. There is no obligation upon the Issuer and/or the Lead Manager to sell all of the Products
of any issue. The Products of any issue may be offered or sold in one or more transactions in the
over-the-counter market or otherwise at prevailing market prices or in negotiated transactions, at
the discretion of the Issuer and/or the Lead Manager, as the case may be, subject as provided
above.

Neither this Base Prospectus nor any other information supplied in connection with the
Programme (i) is to be used as the basis of any credit assessment or other evaluation or (ii) is to
be considered as a recommendation by the Issuer, the Lead Manager or the Calculation Agent
that any recipient of this Base Prospectus (or any other information supplied in connection with
the Programme) should purchase any Products. Each Investor contemplating the purchase of any
Products should make his or her own independent enquiries regarding the financial condition and
business development of the Issuer, and his or her own appraisal of their creditworthiness.
Investors should also review, inter alia, the most recently published annual report and financial
results of the Issuer when deciding whether to purchase any Products.

Neither this Base Prospectus nor any other information supplied in connection with the
Programme constitutes an offer or an invitation by or on behalf of the Issuer, the Lead Manager
or any person to subscribe for or to purchase any Products. The distribution of this Base
Prospectus does not at any time imply that the information contained herein concerning the
Issuer is correct at any time subsequent to the date hereof or that any other information supplied
in connection with the Programme is correct as of any time subsequent to the date indicated in
the document containing the same. The Lead Manager does not undertake to review the financial
condition or course of business of the Issuer during the life of the Programme.

In certain jurisdictions, the offering or sale of the Products may be restricted by law. Persons
who obtain possession of, receive or have access to the Conditions must seek the relevant
information to understand any such restrictions, as set out in more detail in the relevant Issue
Terms, and they must not breach any such restrictions. The Conditions do not constitute, and
may not be used for the purposes of, an offer or solicitation to subscribe for or to purchase any
Product in any jurisdiction in which such an offer or solicitation is not authorised or to any
person to whom it is unlawful to make such offer or solicitation. Accordingly, the Conditions
should not be used by anyone for this purpose.



During the term of the Products, the Product Documentation can be ordered free of charge from
the Issuer, Swissquote Bank SA, Chemin de la Crétaux 33, 1196 Gland, Switzerland, via
telephone +41 44 825 8888. The e-mail for such request is structured.products@swissquote.ch.



CONSENT TO THE USE OF THE PROSPECTUS

Unless provided otherwise in the relevant Issue Terms, the Lead Manager and/or any financial
intermediaries may use this Base Prospectus ("General Consent"). To the extent a specific consent
is provided in the relevant Issue Terms ("Individual Consent"), only the Lead Manager and/or a
financial intermediary specified in the Issue Terms may use this Base Prospectus.

If the Issuer has given its Individual Consent or General Consent to the use of this Base Prospectus,
the following shall apply:

e This Base Prospectus may only be used during the one-year period in accordance with
article 55 FinSA and provided that the Products are offered under this Base Prospectus
pursuant to the applicable Issue Terms.

e The Issuer accepts responsibility for the information given in this Base Prospectus also with
respect to such subsequent resale or final placement of the relevant Products for which it
has given its Individual Consent or General Consent.

e The Base Prospectus may only be delivered to potential Investors together with all
supplements thereto published before such delivery. Any supplement to this Base
Prospectus is available for viewing in electronic form on the website www.swissquote.com
or a successor or replacement address thereto notified by the Issuer to the Investors by
way of publication on www.swissquote.com (or any successor website).

In the relevant Issue Terms, the Issuer can determine further conditions attached to its consent
which are relevant for the use of this Base Prospectus.

When using this Base Prospectus, the Lead Manager and/or relevant further financial
intermediary must make certain that it complies with all applicable laws and regulations in force
in Switzerland and in any other relevant jurisdiction.

In the event of an offer being made by the Lead Manager and/or a further financial
intermediary, the Lead Manager and/or the further financial intermediary shall provide
information to Investors on the terms and conditions of the offer at the time of that offer.

In case the Issuer has given its Individual Consent to the use of this Base Prospectus any new
information with respect to any financial intermediaries unknown at the date of this Base
Prospectus or the time the relevant Issue Terms were deposited with SIX Exchange Regulation in
its capacity as Swiss Prospectus Office will be published on the website specified in the Issue
Terms.
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3.1

[. SUMMARY

SUMMARY

Certain capitalised terms used in this section (the "Summary") are defined in the Terms and
Conditions and/or the relevant Issue Terms.

Introduction

This Summary is intended as an introduction to the Programme (as supplemented from time
to time) of the Issuers prepared in relation to the Products.

Investors should ensure that any decision to invest in the Products is based on a review of
the entire Programme, including documents incorporated by reference, any supplements,
and the Issue Terms.

The Issuers’ liability in respect of this Summary is limited to statements that are misleading,
inaccurate or inconsistent when read together with the other parts of the Programme and
the Issue Terms.

Issuers
The Issuers are Swissquote Bank SA and Swissquote Bank Europe SA.

Swissquote Bank SA is a stock corporation (Aktiengesellschaft or Société Anonyme)
according to article 620 et seq. of the Swiss Code of Obligations registered in the commercial
register of the Canton of Vaud, Switzerland, under the number CHE-102.383.586. The
registered office of Swissquote Bank SA is at Chemin de la Crétaux 33, 1196 Gland,
Switzerland.

Swissquote Bank Europe SA is a public limited liability company (société anonyme),
governed by Luxembourg law registered in the Luxembourg Register of Commerce and
Companies (Registre de commerce et des sociétés, Luxembourg) under number B.78.729.
The registered office of Swissquote Bank Europe SA is at 2, rue Edward Steichen, L-2540
Luxembourg, the Grand Duchy of Luxembourg.

Products
Product Description

The Products comprise the categories as listed below, as defined in the "SSPA Swiss
Derivatives Map 2026" issued by the Swiss Structured Products Association SSPA (see
https://www.sspa.ch/en for further information).

The categories listed below have been included for illustration purposes only and the
specific terms and conditions of the Products may differ from such description.
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I. SUMMARY
Capital Protection Products (SSPA Category 11)

The product category "Capital Protection Products" includes the following product types:

Capital Protection Note with Participation (SSPA Category 1100)

Capital Protection Note with Barrier (SSPA Category 1130)

Capital Protection Note with Twin Win (SSPA Category 1135)

Capital Protection Note with Coupon (SSPA Category 1140)
Yield Enhancement Products (SSPA Category 12)

The product category "Yield Enhancement Products" includes the following product types:

Discount Certificate (SSPA Category 1200)

Barrier Discount Certificate (SSPA Category 1210)

Reverse Convertible (SSPA Category 1220)

Barrier Reverse Convertible (SSPA Category 1230)

Conditional Coupon Reverse Convertible (SSPA Category 1255)

Conditional Coupon Barrier Reverse Convertible (SSPA Category 1260)
Participation Products (SSPA Category 13)

The product category "Participation Products" includes the following product types:

Tracker Certificate (SSPA Category 1300)

Outperformance Certificate (SSPA Category 1310)

Bonus Certificate (SSPA Category 1320)

Bonus Outperformance Certificate (SSPA Category 1330)
- Twin Win Certificate (SSPA Category 1340)
Investment Products with Additional Credit Risk (SSPA Category 14)

The product category "Investment Products with Additional Credit Risk" includes the
following product types:

- Credit Linked Notes (SSPA Category 1400)
- Conditional Capital Protection Note with Additional Credit Risk (SSPA Category 1410)

- Yield Enhancement Certificate with Additional Credit Risk (SSPA Category 1420)
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- Participation Certificate with Additional Credit Risk (SSPA Category 1430)
Leverage Products (SSPA Category 20)

The product category "Leverage Products" includes the following product types:

Warrant (SSPA Category 2100)

- Spread Warrant (SSPA Category 2110)

- Warrant with Knock-Out (SSPA Category 2200)

- Mini-Future (SSPA Category 2210)

- Constant Leverage Certificate (SSPA Category 2300)

In addition, the Programme relates to any other products as defined in the applicable Issue
Terms, such as "Actively Managed Certificates" and Fixed Income Products.

Applicable law

The form and content of the Products and all rights and obligations of the Issuer and of the
Investors will be governed by, and construed in, all respects in accordance with the laws of
Switzerland.

Status of the Products

The Products constitute general contractual obligations of the Issuer and are not secured by
any property of the Issuer. The Products shall rank equally among themselves and, save for
such exceptions as may be provided by applicable law, pari passu with all other unsecured
and unsubordinated obligations of the Issuer, but excluding any debts for the time being
preferred by applicable law and any subordinated obligations.

Terms of the Products

The key information relating to a Product and specific terms and conditions of a Product as
well as information regarding the public offer and admission to trading of a Product are set
out in the relevant Issue Terms which supplement the information comprised in this Base
Prospectus. Consequently, the Base Prospectus and the relevant Issue Terms shall form the
entire documentation for each Product and should always be read in conjunction with each
other. In case of inconsistencies between the Terms and Conditions and the Issue Terms, the
Issue Terms shall prevail.

Approval of this Base Prospectus and availability of the Issue Terms

SIX Exchange Regulation in its capacity as Swiss Prospectus Office within the meaning of
FinSA approved this Base Prospectus dated 24 September 2026 as a base prospectus
pursuant to Article 45 FinSA on 24 September 2026.
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Except for in relation to FinSA Exempt Products, the Issuer undertakes to deposit any Final
Terms as soon as in final form and in any case prior to the admission to trading of a Product,
if relevant, with SIX Exchange Regulation in its capacity as Swiss Prospectus Office.

The Programme and, except for in relation to FinSA Exempt Products, the Final Terms will
be published on www.swissquote.com and may be requested from the Issuers in paper form
free of charge (by e-mail structured.products@swissquote.ch or by phone +41
(0)44 825 8888).
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II. RISK FACTORS
Risk Warning

RISK FACTORS

Certain capitalised terms used in this section are defined in the Terms and Conditions and/or
the relevant Issue Terms.

An investment in the Products involves certain risks. If one or more of the risks described
below occur, Investors (the "Investors") in the Products may incur a partial or even a total
loss of their invested capital. Any potential Investors (the "Potential Investors") should
therefore consider the following factors addressed to Investors and have a thorough
understanding of the mechanics of the relevant Products prior to investing in and/or while
holding the Products. Therefore, the term "Investor" includes, as the case may be, actual
Investors and/or Potential Investors.

Investment decisions should not be made solely on the basis of the risk warnings set out in
the Conditions, since such information cannot serve as a substitute for individual advice and
information which is tailored to the requirements, objectives, experience, knowledge and
circumstances of each Investor.

Risk Warning
Investors may lose some or all of their investment in the Products where:

e Minimum scheduled repayment amount less than invested amount: The terms of

the Product may not provide for scheduled minimum payment of the Denomination
or Issue Price of the Products at maturity (or, if applicable, across the partial
redemption dates and at maturity). Depending on the performance of the
Underlying(s), Investors may lose some or all of their investment.

e Creditrisk of the Issuer: The payment of any amount or delivery of any Underlying(s)

due under the Products is dependent upon the Issuer's ability to fulfil its obligations
when they fall due. The Products are unsecured obligations of the issuer. The
Products are not deposits and they are not protected under any deposit protection
insurance scheme. Therefore, if the Issuer fails or is otherwise unable to meet its
payment or delivery obligations under the Products, Investors will lose some or all
of their investment.

e Other circumstances:

o The market price of the Products prior to maturity may be significantly lower
than the purchase price investors paid for them. Consequently, if Investors
sell their Products before their scheduled maturity (assuming Investors are
able to), they may receive less (and potentially substantially less) than their
investment.



[. SUMMARY

o The Products may be redeemed in certain extraordinary circumstances prior
to their scheduled maturity, and, in such case, the early redemption amount
paid to Investors may be less than their investment.

o The terms and conditions of the Products may be adjusted by the Issuer
and/or Calculation Agent in certain circumstances with the effect that the
amount payable or Underlying(s) deliverable to Investors is less than their
investment.
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General Risk Factors
Advice from the Investors' Principal Bank

This information is not intended to replace the advice Investors should always obtain from
their respective principal bank or any other financial advisor before making an investment
decision with regards to the Products. Only Investors who are fully aware of the risks
associated with investing in the Products and who are financially able to bear any losses that
may arise, should consider engaging in transactions of this type.

Buying Products on Credit

Investors financing the purchase of Products with loans should note that, should their
expectations fail to materialise, they would not only have to bear the loss resulting from the
investment in the Products, but also have to pay interest on the loan as well as repay the
principal amount. It is therefore imperative that Investors verify their financial resources in
advance in order to determine whether they would be able to pay the interest and repay
the loan at short notice should they incur losses instead of realising the anticipated profit.

Independent Review and Advice

Prior to entering into a transaction, Investors should consult their own legal, regulatory, tax,
financial and accounting advisors, as far as they consider necessary, and make their own
investment, hedging, and trading decisions (including decisions regarding the suitability of
an investment in the Products) based upon their own independent review and assessment
and advice taken from those advisers they consider necessary.

Furthermore, Investors should conduct such independent investigation and analysis
regarding the Issuer and all other relevant persons or entities and such market and
economic factors as they deem appropriate to evaluate the merits and risks of the
investment in the Products. As part of such independent investigation and analysis, Investors
should consider carefully all the information set forth in the Conditions.

Investment in the Products may involve a loss of the capital invested by virtue of the terms
and conditions of the Products even where there is no default or insolvency of the Issuer.
Investors will at all times be solely responsible for making their own independent appraisal
of, and investigation into, the business, financial condition, prospects and creditworthiness,
status, and course of business of the Issuer. None of the Issuer, the Lead Manager, the Paying
Agent, the Calculation Agent or any other agent or affiliate of the aforementioned (or any
person or entity on their behalf) will have responsibility or duty to make investigations, to
review matters or to provide the Investors with advice in relation to accompanying risks.
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Investor Suitability

Purchase of the Products involves substantial risks. Investors should be familiar with
financial instruments having the characteristics of the Products and should fully understand
the terms and conditions set out in the Conditions and the nature and extent of their
exposure to risk of loss.

In addition, Investors must evaluate, based on their own independent review and any legal,
business, tax and other advice as they deem necessary under the circumstances, that the
acquisition of the Products (i) is fully consistent with their financial needs, objectives, and
conditions, (ii) complies and is fully consistent with all corporate law documents, investment
policies, guidelines, authorisations and restrictions (including in terms of their capacity)
applicable to them, (iii) has been duly approved in accordance with all applicable laws and
procedures and (iv) is an adequate, reasonable and suitable investment for them.

Taxation at Source, Changes in Tax Law and Tax Call

In the event that any amounts, such as taxes, are required to be withheld or deducted for,
or on behalf of, the Issuer, the Issuer may deduct such withheld amounts from the original
payment to the Investor and the Issuer is not required to pay additional amounts to cover
the amounts so withheld or deducted, i.e. the Investor cannot expect to receive any such
withheld amounts or any such additional amounts.

The tax considerations contained in the Conditions reflect the view of the Issuer based on
the legislation applicable at the date of the issuance of the Conditions. It cannot, however,
be ruled out that the tax treatment by the tax authorities and courts in any relevant
jurisdiction could be interpreted differently or could be subject to changes in the future.
Additionally, the tax considerations contained herein may not be used as the sole basis for
the decision to invest in the Products from a tax perspective, since the individual situation
of each Investor must also be taken into account. Thus, the considerations regarding
taxation contained in the Conditions do not constitute any sort of material information or
tax advice nor are they in any way to be construed as a representation or warranty with
respect to specific tax consequences.

In accordance with the Terms and Conditions, the Issuer may redeem all outstanding
Products early, inter alia, for tax reasons (a "Tax Call"). Accordingly, Investors should consult
their personal tax advisors before making any decision to purchase the Products and must
be aware of and be prepared to bear the risk of a potential early redemption due to tax
reasons. The Issuer and/or the Lead Manager and their affiliates do not accept any liability
for adverse tax consequences of an investment in the Products.
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Effect of Ancillary Costs

Commissions and other transaction costs incurred in connection with the purchase or sale
of Products may result in charges, particularly in combination with a low order value, which
can substantially reduce any redemption amount. Before acquiring Products, Investors
should therefore inform themselves of all costs incurred with the purchase or sale of the
Product, including any costs charged by their custodian bank upon purchase and
redemption of the Products.

No Reliance

The Issuer and/or the Lead Manager and/or all of their affiliates, respectively, disclaim any
responsibility to advise Investors of the risks and investment considerations associated with
the purchase of the Products as they may exist at the date hereof or hereafter.

Legality of Purchase

The Issuer and/or the Lead Manager and their affiliates have (and assume) no responsibility
for (i) the lawfulness of the acquisition of the Products by Investors or for (ii) the compliance
by Investors with any law, regulation or regulatory policy applicable to them.

Extension or Shortening of Subscription Period; Refusal of Subscriptions

The Issue Terms may provide for the Products to be offered during a particular subscription
period. Investors should note in this case that the Issuer reserves the right to end the
subscription period early or to extend it. In the case of an early ending or an extension of
the subscription period, the initial fixing date or any other relevant valuation date, as the
case may be, which determines certain characteristics of the Products, may be adjusted
along with the Issue Date. The Issuer is not obliged to accept subscription applications.
Partial allocations are possible (in particular in the event of oversubscription). The Issuer is
not obliged to issue subscribed Products. For these reasons, investors in Products subject to
a public offering may receive a Product with different valuation dates than expected and
may not receive the Product at all.

Transaction Costs

Commission and other transaction costs which are incurred when buying or selling Products
may, particularly in connection with a low contract value, result in cost burdens which may
reduce the returns on a Product. Therefore, before purchasing a Product, Investors should
obtain information regarding all costs arising when purchasing and selling the Product.
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2.11 Forward-Looking Statements

This Base Prospectus (including any information incorporated by reference herein) may
contain forward-looking statements. The Issuers may also make forward-looking statements
in the Issue Terms, in press releases and other written materials and in oral statements made
by their officers, directors or employees to third parties. Statements that are not historical
facts, including statements about the Issuers' beliefs and expectations, are forward-looking
statements. These statements are based on current plans, estimates and projections, and
therefore undue reliance should not be placed on them. Forward-looking statements speak
only as of the date they are made, and the Issuers have no obligation to update publicly any
of them in light of new information or future events.
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Market Risk Factors
General Market Risks

Changes in market parameters, including, but not exclusive to, changes in interest, foreign
exchange rates, financial instruments, real estate valuations and increases in volatility can
increase credit and market risks and may also affect revenues of Investors.

Concerns about geopolitical developments, commodity prices, and natural disasters, among
other things, can affect the global financial markets and investor confidence. Moreover,
corporate or other incidents may have a significant effect on the Investor and its confidence.

No Liquidity or Lack of Secondary Market in the Products

The Products will have no established trading market when issued, and one may never
develop. If a market does develop, it may not be very liquid, and investors may not be able
to find a buyer. Restrictions in respect of the purchase and/or sale of the Products in some
jurisdictions may also have an impact on the liquidity of the Products. As a result, Investors
may not be able to sell their Products or, if they can, they may only be able to sell them at a
price which is substantially less than the original purchase price. Therefore, the Investors
should be prepared to hold the Products until their scheduled maturity.

If the Products are not listed or traded on any Exchange, pricing information regarding the
Products may be more difficult to obtain and the liquidity of the Products may be adversely
affected.

The Issuer and/or the Lead Manager or any third party appointed by the lIssuer, as
applicable, may (if specified in the Issue Terms), under normal market conditions, provide
bid and/or offer prices for the Products on a regular basis. However, the Issuer or the Lead
Manager, as applicable, make in no case a commitment to make a market or to repurchase
the Products (e.g. by providing liquidity by means of bid and offer prices for the Products),
and assume no legal obligation to quote any such prices or with respect to the level or
determination of such prices. Additionally, the Issuer has the right (but no obligation) to
purchase Products at any time and at any price in the open market or by tender or private
agreement. Any Products so purchased may be held or resold or surrendered for
cancellation.

The Products may be listed on an Exchange but, in such case, the fact that such Products are
listed will not necessarily lead to greater liquidity.

If listed, the Products can be traded on an Exchange during their term. However, the price
of the Products is not necessarily determined according to supply and demand, since — if
there is a secondary market — it will likely be provided by a market maker (e.g., potentially
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the Lead Manager or a third party, as the case may be, in such role). Any such market maker
will use commercially reasonable efforts to provide indicative bid and offer prices for the
Products on a regular basis under normal market conditions (however without an obligation
to provide prices for the Products, subject in any case to any agreement with respect to
market making in place) which are independently calculated by the market maker. This price
calculation is performed on the basis of customary pricing models of the market maker in
which the theoretical value of the Product may be determined on the basis of the value of
the Underlying(s) and other adjustable parameters. The other parameters may include
derivative components, expected income from the Underlying(s) (e.g., dividends), interest
rates, the term or remaining term of the Product, the volatility of the Underlying(s) and the
supply and demand situation for hedging instruments. These or other value-determining
parameters may lead to a depreciation in value of the Product, even if during the term the
Underlying(s) develop favourably for the Investor.

Investors in Products listed on the SIX Swiss Exchange, BX Swiss or the open market segment
of the Frankfurt Stock Exchange should be aware that such exchanges generally do not
require a mandatory market making for listed Products. Limited exemptions apply, for
example to actively managed certificates, as required by the relevant regulations of the
Exchange.

Subject to these exemptions, any of the Issuer and/or the Lead Manager or any third party
appointed by the Issuer may suspend or terminate making a market and providing prices
without notice, at any time and for any reason. Investors therefore cannot rely on the ability
to sell Products at a specific time or at a specific price even if the Products are listed or
traded on an Exchange.

Any secondary market prices of the Products will likely be lower than the original Issue Price
of the Products because, among other things, secondary market prices will likely be reduced
by selling commissions, profits and hedging and other costs that are accounted for in the
original Issue Price of the Products. As a result, the price, if any, at which the Lead Manager
or any other person would be willing to purchase the Products in secondary market
transactions, if at all, is likely to be lower than the original Issue Price. Accordingly, any sale
of the Product by an Investor prior to the scheduled redemption date could result in a
substantial loss to the Investor.

Also, in special market situations, e.g. where the Issuer and/or the Lead Manager is/are
unable to enter into hedging transactions or where such transactions are very difficult to
enter into, the spread between the bid and offer prices may be temporarily expanded in
order to limit the economic risks of the Issuer and/or the Lead Manager.
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llliquidity of the Underlying(s)

In accordance with the Terms and Conditions, the Calculation Agent may determine in its
discretion that an Underlying is illiquid and/or non-tradable at a relevant time.

Such illiquidity may result from the fact that, among others, (i) the Underlying is not traded
on a trading venue; (ii) no bank or securities firm acts as market maker having committed to
provide daily bid and ask prices for the Underlying; (iii) the Underlying is not eligible for
inclusion in the trading book of the Issuer pursuant to either the regulations applicable to
the Issuer or the Basel Committee on Bank Supervision's regulations; (iv) the Underlying is
not designated as ‘held for trading’ under IFRS or US GAAP; (v) the Underlying is subject to
significant constraints on the ability to liquidate and value it reliably; or (vi) the Underlying
is subject to legal impediments against selling or fully hedging it.

Investing in Products with an Underlying is illiquid and/or non-tradable may give rise to
additional risks, such as: (i) lack of liquidity: it may prove difficult to sell the underlyings
quickly without a significant price reduction; (ii) absence of a market: no established market
or secondary trading platform may exist for the underlyings; (iii) valuation challenges:
difficulties may arise in accurately determining the value of the underlyings; (iv) regulatory
or legal transfer restrictions: legal or regulatory barriers may prevent or complicate the sale
or transfer of the underlyings; (v) limited information: insufficient data or transparency may
exist regarding the underlyings; and (vi) higher transaction costs: increased costs may be
associated with buying, selling, or managing the underlyings.

Therefore, Underlying llliquidity might lead, for instance, to a larger bid/offer spread for the
Product, for an extended time period for buying and/or selling the Underlying respectively
to acquire, unwind or dispose of the hedging transaction(s) or asset(s) or to realise, recover
or remit the proceeds of such hedging transaction(s) or asset(s), as well as to a postponed
redemption and a modified redemption amount, a postponed fixing and/or redemption.
Thus, any such determination may have an adverse effect on the market value of the
Products. In some circumstances, the illiquidity of the Underlying(s) may lead to the Issuer
terminating the Product before the scheduled maturity (as further detailed in section 4.3
(Early Termination and Notice of Products in accordance with General Condition 19
(Termination or Adjustment of the Products due to lllegality, Impracticality, llliquidity,
Impossibility, Increased Cost of Hedging, Hedging Disruption, Changed Secured Financing
Ability, Negative Value or Materially Increased Other Costs) and upon certain events as well
as Reinvestment Risk) and General Condition 19 (Termination or Adjustment of the Products
due to lllegality, Impracticality, Illiquidity, Impossibility, Increased Cost of Hedging, Hedging
Disruption, Changed Secured Financing Ability, Negative Value or Materially Increased Other
Costs).

24



3.4

3.5

3.6

3.7

Il. RISK FACTORS
Market Risk Factors

Expansion of the Spread between Bid and Offer Prices

In special market situations, where the Issuer and/or the Lead Manager is/are unable to
enter into hedging transactions or, where such transactions are very difficult to enter into,
the spread between the bid and offer prices may be temporarily expanded in order to limit
the economic risks of the Issuer and/or the Lead Manager.

Hedging Activity relating to the Underlying

The Hedging Entity shall execute its trading and hedging activities (including unwinding and
termination of already executed hedging transaction) on a best-efforts basis, taking into
account the possibility of unduly affecting the market and consequently to limit its activities
related to the Underlying. To minimise the market impact, the Hedging Entity is entitled to
suspend or to entirely cease its trading activities related to an Underlying.

This market conduct of the Hedging Entity, as well as the limitation of its trading and/or
hedging activities related to the Underlying, may impact the Product negatively, in particular
it may lead to

- anoccurrence or non-occurrence of a barrier event;
- an extended bid-ask spread;

- anoccurrence of a stop loss event, which can impact the liquidation price negatively,
which under extraordinary conditions can be zero.

Investors should consider that the market conduct of the Hedging Entity respectively the
limitations of its trading activities can furthermore negatively impact the redemption
amount or the liquidation price of the Product.

Emerging Markets

Investments in emerging markets should only be made by Investors who have a sound
knowledge of these markets, who are well aware of and are able to weigh the diverse risks
(inter alia political, social, and economic risks, currency, liquidity and settlement risks,
regulatory and legal risks) involved and who have sufficient financial resources to bear the
substantial risks associated with such investments.

Risk Factors associated with Currency Exchange Rates

An investment in the Products may be affected by the exchange rate risk of the relevant
currencies in which the Products are denominated and in which the Underlying is traded or
evaluated. For example (i) the Underlying(s) may be denominated in a currency other than
that of the Products, (ii) the Products may be denominated in a currency other than the
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currency of the Investor's home jurisdiction and/or (iii) the Products may be denominated
in a currency other than the currency in which an Investor wishes to receive funds.

Currency values may be affected by complex political and economic factors, including
governmental action to fix or support the value, regardless of other market forces.

If the Investor's right vested in the Products is determined on the basis of a currency other
than the Settlement Currency, or if the value of the Underlying is determined in a currency
other than the Settlement Currency, Investors should be aware that investments in these
Products could entail risks due to fluctuating exchange rates and that the risk of loss does
not depend solely on the performance of the Underlying or other variables such as interest
rates, but also on unfavourable developments in the value of any currency involved.
Investors should be aware that the above-mentioned risks may arise at any time during the
life of the Product if the currency of the Product and/or of the Underlying will be replaced
by a different or a new currency.

Risk Factors associated with sanctions

The Products may be affected by sanctions programs applicable to the Lead Manager or the
Issuer or implemented by the Lead Manager or the Issuer which may affect the Issuer or the
Lead Manager's ability to comply with the terms of the Products, including the ability to
make payments and/or redeem Products. Such sanctions may have negative adverse effects
on the Products and may, without limitation, result in Market Disruption Events, FX
Disruption Events, a Settlement Disruption, a Payment Disruption, any adjustment of the
terms of the Products and/or an early termination of the Products pursuant to General
Condition 19 (Termination or Adjustment of the Products due to lllegality, Impracticality,
Illiquidity, Impossibility, Increased Cost of Hedging, Hedging Disruption, Changed Secured
Financing Ability, Negative Value or Materially Increased Other Costs).

Risk Factors associated with inflation

The Products may be affected by the impact of inflation and the measures taken by central
banks to keep inflation within certain limits. In particular, inflation may cause central banks
to raise reference interest rates which may, inter alia, affect the costs of debt capital, the
discount rates applied to value expected future profits and the market value of instruments
with fixed coupons, and, thus, may have a negative impact on asset prices and a decline in
purchasing power of the relevant currencies. Such price developments may have negative
adverse effects on the Products that are using such assets as underlyings. Also, any Product
with a capital protection or guarantee do not protect Investors against the impact of
inflation on such Products. The impact of inflation is depending to a great extent on the
relevant currency in which the Products are denominated.
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Risk Factors relating to the Products

Risk-hedging Transactions

The ability to eliminate or to restrict the initial risks of the Products arising from their
purchase by concluding any hedging transactions during their lifetime depends mainly on
the market conditions and the terms of the specific Product. As a consequence, such
transactions may be concluded at unfavourable market prices to the effect that
corresponding losses may arise.

Investors should therefore not rely on the ability to enter into transactions at any time
during the term of the Products that will allow them to offset or limit relevant risks.

Risks related to the Fair Market Value and the Unscheduled Early Redemption Amount

The Fair Market Value and the Unscheduled Early Redemption Amount is determined by the
Calculation Agent in its discretion and may be less than the initial investment, the last
available bid and/or offer prices and/or other price information provided on a secondary
market, if any, regarding the Product and may be zero in the worst case, i.e. the Investor
may suffer a total loss of the capital invested.

Early Termination and Notice of Products in accordance with General Condition 19
(Termination or Adjustment of the Products due to lllegality, Impracticality, llliquidity,
Impossibility, Increased Cost of Hedging, Hedging Disruption, Changed Secured Financing
Ability, Negative Value or Materially Increased Other Costs) and upon certain events as
well as Reinvestment Risk

Following certain events (as defined in General Condition 19 (Termination or Adjustment of
the Products due to lllegality, Impracticality, llliquidity, Impossibility, Increased Cost of
Hedging, Hedging Disruption, Changed Secured Financing Ability, Negative Value or
Materially Increased Other Costs)), the respective Issuer has the right to terminate early the
Products issued under this Base Prospectus. In the case of such a termination the Issuer will,
if and to the extent permitted by applicable law, pay an amount determined by the
Calculation Agent in its discretion, but taking into account established market practice, if
any. This amount is representing the Fair Market Value of such Products immediately prior
to such termination (notwithstanding any illegality or impossibility). Instead of paying a cash
amount corresponding to the Fair Market Value of a Product, the Issuer may — in its
discretion — deliver the Underlying of such Product.

Furthermore, an early termination may for example occur upon an Event of Default or if an
adjustment is not possible upon occurrence of a Potential Adjustment Event, an
Extraordinary Event or an Additional Disruption Event. In such case, the Issuer will redeem
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the Products at the Unscheduled Early Redemption Amount, i.e., in the event of an
unscheduled early redemption there will be no right to payment of any amount provided
for in the terms and conditions of the Products to be calculated on the basis of a redemption
formula at the end of the term. Investors should note that, such amount may be zero in the
worst case, i.e., the Investor may suffer a total loss of the capital invested.

Investors should be aware that a cash amount corresponding to the Fair Market Value or the
Unscheduled Early Redemption Amount may be less than the initial investment. Where the
Issuer delivers the Underlying of a Product, instead of paying the redemption amount, the
Investor will not receive a redemption amount. The Investor will therefore be exposed to
the risk associated with such Underlying. The Investor should not assume that it will be able
to sell such Underlying for a specific price after the redemption of the Products, in particular
not the same amount paid to purchase the Products. Any early termination of Products may,
therefore, result in a partial or total loss of the invested capital. Investors bear the risk that
their expectations with respect to a potential increase in the value of a Product over its
scheduled term will not be realised due to the early termination of the Product.

Investors should also be aware that following any early redemption of the Products, they
may not be able to reinvest the redemption proceeds or may only be able to do so on less
favourable terms. Investors should consider reinvestment risk in light of other investments
available at that time.

Market Disruption Events, Cash Settlement Disruption, Payment Disruption, FX Disruption
Event and Fallbacks for Delivery of Underlying

In accordance with the Terms and Conditions, the Issuer or Calculation Agent, as the case
may be, may determine in its discretion that a Market Disruption Event, Cash Settlement
Disruption, Payment Disruption or a FX Disruption Event has occurred or exists at a relevant
time.

A Market Disruption Event could lead to a postponement of a date on which the Calculation
Agent is to establish a valuation of the Underlying and in certain circumstances lead to the
Calculation Agent estimate the relevant price or level of such Underlying and/or to a
corresponding delay in the settlement of the Products. No interest shall be payable in
respect of any such postponement of the settlement of the Products.

A Cash Settlement Disruption or Payment Disruption could lead to the adjustment of the
terms of the Products that are affected by such Cash Settlement Disruption or Payment
Disruption, e.g. by settling the payments affected by such Cash Settlement Disruption or
Payment Disruption in a currency qualifying as legal tender at the place of performance of
such payments.
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An FX Disruption Event could lead to the postponement of a date on which the Calculation
Agent is to establish a valuation of the Underlying, an adjustment of the terms of the
Products that are affected by the FX Disruption Event or an early termination of the Product.

Any such determination may have an adverse effect on the market value of the Products,
which may result in a partial or total loss of the invested capital.

In the event of adjustments relating to the Underlying(s), it is possible that the estimates
and/or assumptions on which an adjustment was based turn out to be incorrect and that
the adjustment turns out to be unfavourable for the Investor and that the adjustment has a
negative impact on the value of or return on the Product.

In the event a Delivery of Underlying is due, but the Issuer does not hold, and is unable,
after using commercially reasonable efforts, to acquire, the asset(s) necessary to fulfil the
delivery obligations or the Delivery of the Underlying is, from a legal, regulatory and/or
Underlying’s terms point of view, or economically or actually, impeded or not possible
(including without limitation as a result of Delivery of Underlying Settlement Disruption),
the Issuer may, as a fallback, redeem the Products in total or partially by paying the relevant
cash amount owed or by delivering the relevant assets determined by the Calculation Agent
to be the economic equivalent to the assets owed pursuant to the Delivery of Underlying.

Risks relating to certain features of the Products
Leverage Feature

'Leverage' refers to the use of financial techniques to gain additional exposure to the
Underlying(s). A leverage feature will magnify the impact of the performance of the
Underlying(s) to cause a greater or lower return on the Product than would otherwise be
the case in the absence of leverage. As such, a leverage feature magnifies losses in adverse
market conditions. In the terms of the Products, the leverage feature may be referred to
variously as 'Participation’, or other term and the Products will have 'leverage' where any of
these factors is equal to more than 100 per cent (or 1.00). The inclusion of such a leverage
feature in the Products means that the Products will be more speculative and riskier than in
the absence of such feature, since smaller changes in the performance of the Underlying(s)
can reduce (or increase) the return on the Products by more than if the Products did not
contain a leverage feature. Investors should be aware that a small movement in the value
of the Underlying(s) can have a significant effect on the value of the Products. Products with
a leverage feature are more likely to fall for automatic cancellation in accordance with their
terms below. In such event, an Investor may lose some or all of their investment.
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Worst Performing Underlying

Where the Issue Terms of the Products include a 'worst-of' feature, Investors will be exposed
to the performance of the Underlying which has the worst performance, rather than the
Product as a whole.

This means that, regardless of how the other Underlying(s) perform, if the worst performing
Underlying in the basket fails to meet a relevant threshold or barrier for the payment of
interest or the calculation of any redemption amount, Investors might receive no interest
payments or return on their initial investment, and they could lose some or all of their
investment.

Products with a cap

Where the Issue Terms of the Products provide that the amount payable or Underlying(s)
deliverable is subject to a pre-defined cap, the Investor's ability to participate in any positive
change in the value of the Underlying(s) will be limited, no matter how much the level, price
or other value of the Underlying(s) rises above the cap level over the life of the Products.
Accordingly, the value of or return on the Products may be significantly less than if the
Investor had purchased the Underlying(s) directly.

Products with a 'conditional’ feature

If the Issue Terms of the Products include a 'conditional' feature, then coupon will only be
paid if the level, price or other applicable value of the Underlying(s) on the relevant
valuation date(s) either reaches or crosses one or more specific barrier(s). It is possible that
such level, price or other applicable value of the Underlying(s) on the relevant valuation
date(s) will not either reach or cross the barrier(s) (as applicable), and therefore, no coupon
will be payable on the relevant coupon payment date. This means that the amount of
coupon payable to an Investor over the term of the Products will vary and may be zero.

Products with a 'memory coupon' features

If the Issue Terms of the Products include a 'memory coupon' feature, the payment of
coupon will be conditional on the value or performance of the Underlying(s). The coupon
amount payable will be zero on a coupon payment date if the Underlying(s) does not
perform in accordance with the terms of the Products although such payment will be
deferred to the next coupon payment date. If the Underlying(s) meets the performance
criteria, the coupon payable will be an amount for the current coupon payment date plus
any amounts deferred from previous coupon payment dates where coupon was not paid.
Investors will not be paid any coupon or other allowance for the deferred payments of
coupon, and it is possible that the Underlying(s) never meets the performance criteria,
meaning that Investors will not receive any coupon at all for the lifetime of the Products.
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Open-ended Products

If the Products are 'open-ended' - meaning that they do not provide for an expiration date
or maturity date but may continue indefinitely until either the Investor exercises its right to
put the Products or the Issuer exercises its right to call/terminate the Products — the Investor
is subject to certain risks, including:

- The yields received upon cancellation following a call/termination by the Issuer or
the Investor's exercise of the Investor termination right may be lower than expected,
and the amount received by the Investor may be lower than the initial price the
Investor paid for the Products and may be zero; and

- The terms and conditions of the Products may provide that the Products will
automatically be redeemed early in certain extraordinary circumstances, see Risk
Factor 4.3 (Early Termination and Notice of Products in accordance with General
Condition 19 (Termination or Adjustment of the Products due to lllegality,
Impracticality, llliquidity, Impossibility, Increased Cost of Hedging, Hedging
Disruption, Changed Secured Financing Ability, Negative Value or Materially
Increased Other Costs) and upon certain events as well as Reinvestment Risk).

Issuer and Investor Termination Right

Where the terms and conditions of the relevant Product provides an Issuer and/or Investor
termination right to be applicable, the vyields received upon cancellation following an
exercise of such termination right may be lower than expected, and the amount received by
the Investor may be lower than the initial price the Investor paid for the Products and may
be zero.

Products with a 'barrier' feature

If the calculation of coupon or the calculation of any redemption amount depends on the
level, value or price of the Underlying(s) reaching or crossing a 'barrier' during a specified
period or specified dates during the term of the Products, such coupon or redemption
amount may alter dramatically depending on whether the barrier is reached or crossed (as
applicable). This means that the Investor may receive less (or, in certain cases, more) if the
level, value or price of the Underlying(s) crosses or reaches (as applicable) a barrier, than if
it comes close to the barrier but does not reach or cross it (as applicable), and in certain
cases the Investor might receive no interest payments and/or could lose some or all of its
investment.
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Redemption of the Products depending only on the final performance

If the Final Terms of the Products determine the redemption amount based on the
performance of the Underlying(s) as at the final valuation date only (rather than in respect
of multiple periods throughout the term of the Products) then the Investor may not benefit
from any movement in level, value or price of the Underlying(s) during the term of the
Products that is not reflected in the final performance.

Products linked to a basket of Underlyings

Where Products are linked to a basket of Underlying(s), Investors may be exposed to the
performance of each Underlying in the basket and Investors should refer to the relevant risk
factors in the section relating to each of the asset classes represented. Investors should also
consider the level of interdependence or 'correlation' between each of the basket
constituents with respect to the performance of the basket. If the Underlying(s) are
correlated, the performance of the Underlying(s) in the basket can be expected to move in
the same direction (and vice versa) and Investors should consider the impact of this
'correlation’ on the performance of the Products.

Investors should be aware that the performance of a basket with fewer constituents will be
more affected by changes in the values of any particular basket constituent than a basket
with a greater number of basket constituents.

The performance of basket constituents may be moderated or offset by one another. This
means that, even in the case of a positive performance of one or more constituents, the
performance of the basket as a whole may be negative if the performance of the other
constituents is negative to a greater extent.

If the Underlyings in the basket have different weights, Investors should consider that the
lower the weighting of the Underlying, the lower the impact of the performance of such
Underlying on the performance of the entire basket.

Delivery of Underlying(s) at maturity

To the extent that "Delivery of Underlying" is provided for in the relevant Issue Terms the
delivery of the relevant Underlying may be made instead of the payment of a monetary
amount unless the delivery of the relevant Underlying does not meet any applicable legal
and regulatory requirements and/or any applicable selling restrictions set out in the terms
of the relevant Underlying. In such case, since Investors will be exposed to the specificissuer
and securities risks associated with the relevant Underlying to be delivered, when
purchasing the Products Investors should consider all Underlyings which could potentially
be delivered. Investors should not assume that the Underlying to be delivered after
redemption of the Products can be sold at a specific price, in particular not at a price
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equivalent to the capital used to purchase the Products. In certain circumstances the
delivered underlying may only have a very low value or may in fact be worthless. In this case,
Investors run the risk of losing all of their capital used to purchase the Products.

Investors should note that any fluctuations in the price of the Underlying between the
Expiration Date of the Product and the delivery of the Underlying on the Redemption Date
need to be borne by the Investors. Losses in the value of the Underlying can therefore still
occur after the corresponding Expiration Date and are to be borne by the Investors.

If the Underlying to be delivered is a registered share, Investors should consider that the
rights associated with the shares (e.g., participation in the general meeting, exercise of
voting rights, etc.) can generally only be exercised by shareholders who are registered in the
share register or a comparable official list of shareholders of the company. The obligation of
the Issuer to deliver shares is limited to provision of the shares effected with the
characteristics and in the form that allow delivery via an exchange and does not cover
registration in the share register or list of shareholders. Any claims due to non-fulfilment, in
particular rescission or damage claims, are excluded in such cases.

Further, if delivery of the Underlying is — as determined by the Issuer in its discretion — either
from a legal, regulatory and/or Underlying’s terms point of view (including, in particular, any
reason to this effect lying within the sphere of the Investor, such as any applicable selling
restrictions prohibiting the delivery of the Underlying to the Investor) or economically or
actually impeded or not possible, the Issuer shall have the right to pay a compensation
amount in lieu of delivery of the Underlying.

Products with an 'autocall' feature

Where the Issue Terms of the Products include an 'autocall' feature, it should be noted that
the level of the Redemption Amount and the time for redemption of the Products depend
on whether an Autocall Event specified in the terms and conditions has occurred on an
Autocall Observation Date. If such event occurs, the term of the Products ends early, and
the Products are redeemed early in accordance with the terms and conditions. In the case
of such early redemption, the future price performance of the Underlying(s) is irrelevant to
the Investor.

Investing in the Products does not correspond to a direct investment in the Underlying

Investors should be aware that the market value of the Products may not have a direct
relationship with the prevailing price of the Underlying and changes in the prevailing price
of the Underlying will not necessarily result in a comparable change in the market value of
the Product(s).
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The Investors will not have voting rights or rights to receive dividends, interest, or other
distributions, as applicable, or any other rights with respect to any share as Underlying. The
responsibility for registration of any shares delivered to the Investor, where applicable, is
borne by the Investor if "Delivery of Underlying" is provided in the relevant Issue Terms and
if the shares are delivered.

Factors affecting Market Value

The market value of a Product is determined not only by changes in the price of the
Underlying but also by a number of other factors. Since several risk factors may have
simultaneous effects on the Products, the effect of a particular risk factor cannot be
predicted. In addition, several risk factors may have a compounding effect which may not
be predictable. No assurance can be given with regard to the effect that any combination of
risk factors may have upon the market value of the Products.

These factors include, inter alia, the terms of the specific Product, the frequency and
intensity of price fluctuations (volatility) in the Underlying, as well as the prevailing interest
rate and the creditworthiness of the Issuer, which may change during the lifetime of the
Product. A decline in the market value of the Product may therefore occur even if the price
or level, as the case may be, of the Underlying remains constant or increases, depending on
the product type.

Investors should be aware that an investment in the Products involves a valuation risk with
regard to the Underlying. They should have experience with transactions in Products whose
value is derived from an Underlying. The value of an Underlying may increase or decrease
over time by reference to a variety of factors which may include corporate actions, macro-
economic factors and speculation. If the Underlying is a basket comprised of various assets,
fluctuations in the value of any of the assets may be offset or intensified by fluctuations in
the value of other basket components. In addition, the historical performance of an
Underlying is not an indication of its future performance. Changes in the market price of an
Underlying will affect the trading price of the Products, and it is impossible to predict
whether the market price of an Underlying will rise or fall.

Whole-day trading of Products related to Currency Exchange Rates, Commodities or
Crypto Assets

In case of Products where the Underlyings are Currency Exchange Rates, Commodities or
Crypto Assets, it should be noted that such Underlyings are traded 24 hours each day
(including Saturday, Sunday and public holidays) through the time zones of Australia, Asia,
Europe and America (Currency Exchange Rates and Commodities) or due to the technology
used to for trading (Crypto Assets). For this reason it is possible that an event that is material
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in accordance with the Conditions or a factor relevant for the determination of any right
granted by the Product may occur or be determined outside the business hours of the place
where the Products are offered and/or traded.

A higher coupon might indicate higher risks

Investors should be aware that coupon rates of a Product may be an indication of the risks
resulting from the investment. An investment in Products with higher coupon rates may
indicate higher risks resulting from such investment, including potentially a loss of the
invested amount. In order to afford a higher coupon payout, the Issuer might need to engage
in riskier investment strategies or have a less secure financial position. This could expose
Investors to the possibility of default or delayed payments if the Issuer encounters financial
difficulties. A higher coupon may be linked to underlying assets or derivatives with greater
volatility or complexity. These underlying assets might be subject to unpredictable market
movements, geopolitical events, or regulatory changes, which can significantly affect the
value of the Products. Investors should carefully assess their risk tolerance and understand
the underlying mechanisms driving the coupon rate before investing in such Products.
Higher coupon rates may also be associated with longer maturity periods or more intricate
payout structures, leading to increased exposure to interest rate fluctuations, liquidity risks,
and potential early redemption penalties. Products with a high coupon rate may not be
suitable or appropriate for Investors lacking the relevant risk tolerance, the relevant
knowledge or experience in investment matters or the financial means.

Information with regard to the Underlying

Information with regard to the Underlying consists of extracts or summaries of information
that is publicly available and that is not necessarily the latest information available. The
Issuer accepts responsibility for accurately extracting and summarising the Underlying
information. No further or other responsibility (express or implied) in respect of the
Underlying information is accepted by the Issuer. The Issuer makes no representation that
the Underlying information, any other publicly available information or any other publicly
available documents regarding the Underlying or other item(s) to which the Products relate
are accurate, up-to-date, or complete. There can be no assurance that all events occurring
prior to the Initial Fixing Date (as defined in the General Conditions) of the relevant Products
that would affect the trading price of the Underlying or other item(s) to which the Products
relate (and therefore the trading price and market value of the Products) have been publicly
disclosed. Subsequent disclosure of any such events or the disclosure or failure to disclose
material future events concerning the Underlying or other item(s) to which the Products
relate could affect the trading price and market value of the Products.
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Possible impact of fluctuations in Market Volatility on the Market Value of Products

Market volatility reflects the degree of instability and expected instability of the
performance of the equity, debt or commodity market over time. The level of market
volatility is not purely a measurement of actual market volatility, but is largely determined
by the prices for derivative instruments that offer Investors protection against such market
volatility. The prices of these instruments are determined by forces such as actual market
volatility, expected market volatility, other economic and financial conditions and trading
speculations.

Risks of Products linked to Underlying(s) which are Shares or Participation Certificates

The performance of the relevant share or participation certificate cannot be predicted and
is determined by macroeconomic factors, for example interest and price levels on the capital
markets, currency developments, political factors as well as company-specific factors such
as earnings position, market position, risk situation, shareholder structure and distribution
policy. Any one or a combination of such factors could adversely affect the performance of
the Underlying(s) which, in turn, would have an adverse effect on the value of and return
on the Products.

Neither the Issuer nor any affiliates of the Issuer have performed any investigations or
review of any company issuing any share or participation certificate, including any public
filings by such companies. Investors should not conclude that the inclusion of the shares or
participation certificate is any form of investment recommendation. Consequently, there
can be no assurance that all events occurring prior to the relevant Issue Date (as defined in
the Issue Terms), affecting the trading price of the share(s) or participation certificate(s), will
have been publicly disclosed. Subsequent disclosure of or failure to disclose material future
events concerning a company issuing any Underlying could affect the trading price of the
share and therefore the trading price of the Product.

Risks of Products linked to Underlying(s) which are Indices
General

In case of Products linked to indices, the redemption amount depends on the performance
of the respective Index and thus its components. During the term, the market value of the
Products can deviate from the performance of the Index or its components since other
factors such as the correlation, volatility, interest level and, (for example in the case of
performance indices) the reinvestment of any dividend payments relating to the
components contained in the Index, may have an impact on the performance of the
Products. The Investor can therefore not rely on recovery of the price of the Product.
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If an Underlying is a price index, distributions and income (including without limitation
dividends) with respect to the components of such index are not included in the calculation
of the index level. Therefore, Investors in Products based on one or more price indices
cannot participate in such distributions or income. In addition, any such distributions or
income will mathematically lead to a reduction in the index level and thus generally to a fall
in the relevant Underlying.

By contrast, if an Underlying is a performance index (also known as total return index),
distributions and income (including without limitation dividends) with respect to the
components of such index are assumed to be reinvested and thus are included in the
calculation of the index level. Therefore, Investors in Products based on one or more
performance indices may participate in such distributions or income and any such
distribution or income will not lead to a reduction in the index level. If an Underlying is a
decrement index, distributions and income (including without limitation dividends) with
respect to the components of such index are assumed to be reinvested and thus are
included in the calculation of the index level. Therefore, Investors in Products based on one
or more decrement indices may participate in such distributions or income. However, such
reinvestment may be net of withholding tax (net return). Investors must therefore read the
relevant index description to determine to what extent distributions or income from
individual index components are included in the calculation of the index level. In addition,
the level of a decrement index may be reduced by predefined (synthetic) distributions or
income (including without limitation dividends) being subtracted from the index level on a
regular basis.

The Investor bears an additional risk if an Index is calculated and determined at the
discretion of the Index Sponsor, the Index Calculation Agent or any other person responsible
for determining and calculating the Index as there is no guarantee that such decisions will
lead to a positive performance of the Index. The performance of the Index and hence the
Product depends, inter alia, on the quality of the Index Sponsor’s investment decisions.
Investors need to conduct their own due diligence with respect to the Index Sponsor.

Neither the Issuer and/or the Lead Manager nor any of their affiliates take any responsibility
for the selection of Index components or the success of the intended strategy as long as
they are not taking this responsibility explicitly as part of their capacity as Index Sponsor,
Index Calculation Agent or as a person responsible for composing or calculating the Index
respectively.

For proprietary indices, reference is made to Risk Factor 4.14 below.
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Varying weights or quantities of component(s)

The actual weight or quantity of each of the components of the Index may be different than
the assigned weights or quantities, and therefore the relative contribution of each
components of the Index to the level of the Index may vary from time to time, depending
on the performance of each of the components relative to the other components since such
immediately preceding rebalancing. The longer the period between each rebalancing, the
greater the likelihood that there will be a significant variance between the absolute values
of the weights or quantities of the components and the Index may therefore have an
exposure to a component further below or in greater excess of its assigned weight than it
would if the period were shorter, which may result in a greater skewing of the absolute
nature of the investment positions with respect to the components and increase the overall
risk profile of the Index.

No indication of future performance and limited operating history

Past performance of an Index is no guide to future performance. It is impossible to predict
whether the value of an Index will rise or fall. The actual performance of an Index in the
future may bear little relation to the historical performance of an Index.

Each Index is a relatively new strategy. As limited historical performance data may exist with
respect to an Index and/or the components referenced by such Index, any investment in
respect of which returns are linked to the performance of an Index or its components may
involve greater risk than an investment linked to returns generated by an investment
strategy with a proven track record. While a longer history of actual performance could
provide more reliable information on which to base an investment decision, the fact that an
Index and the relevant components are relatively new would not allow this. There can be
no guarantee or assurance that an Index or its components will operate in a manner
consistent with the data available.

No rights in respect of any component(s)

The investment exposure provided by an Index is synthetic, and a notional investment in an
Index does not constitute a purchase or other acquisition or assignment of any interest in
any component of an Index (or any sub-components thereof). Investment in Products linked
to an Index will therefore not make an investor a holder of, or give an investor a direct
investment position in, any component (or any sub-components thereof). The return on
such Products may be less than if Investors held a direct position in an Index or any
component (or any sub-components thereof), or a different product linked thereto.
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Risks resulting from physical settlement of Index Products

In the case of physically settled Products that are linked to Indices, the settlement of such
Products may involve the delivery of instruments corresponding to the Index, e.g. ETF Shares
linked to the same or an economically similar Index. The value of such instruments may
differ from the value of the relevant Index. In addition, investors are exposed to the risks
applying to the relevant instruments that are delivered (see for instance in respect of ETF
Shares linked to Indices the risks disclosed in the Risk Factor 4.20).

Effects of hedging activities

Products referencing an Index will expose the Issuer to such Index and its components. The
Issuer (or an affiliate) may take risk positions to hedge this exposure in its discretion and in
a principal capacity. Investors in any such Product will not have any rights in respect of any
of the Issuer's hedge positions, including any shares, futures, options, commodities or
currencies. The Issuer (or an affiliate) may execute its hedging activity by trading in the
components of an Index on or before the related rebalancing day. Such trading may have an
adverse impact on the level at which a component is rebalanced which will result in an
adverse impact on the performance of such Index. The Issuer's hedging activity, and hence
the size of such impact, will be linked to the amount of new and outstanding Products at the
relevant time and then-prevailing market conditions and may affect the market price of or
liquidity in the relevant market of an Index. Additionally, the Issuer may generate revenues
if it executes its hedging activity at different levels from those used to determine the value
of an Index or on a rebalancing of such Index. Such hedging activity could generate
significant returns to the Issuer that will not be passed on to Investors in such Products.

Changes and unavailability of the Index

The Index Sponsor may alter the methodology used to calculate an Index or to discontinue
publication of the value of an Index and such event may result in a decrease in the value of
or return on any Products linked to an Index. Any changes may be made without regard to
the interests of an Investor of Products linked to an Index.

A permanent cancellation of an Index or a failure by the Index Sponsor to calculate or
announce the value of an Index may constitute a disruption event in respect of, and,
therefore, may result in a decrease in the value of or return on any, Products linked to an
Index or result in the termination or early redemption of such Products.

Furthermore, the decisions and policies of the Index Sponsor concerning the calculation of
the value of an Index could affect its value and, therefore, the amount payable over the term
of Products linked to an Index and the market value of such Products. The amount payable
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on Products linked to an Index and their market value could also be affected if the Index
Sponsor changes these policies.

Impact of fees

Products referencing an Index may incur the fees as specified in the Issue Terms. These fees
may include agent fees, management fees, advice fees, collateral fees, performance fees,
rebalancing fees or other fees which accrue on an ongoing basis during the lifetime of a
Product. Therefore, the longer the term of such a Product, the greater the reduction in the
value of and return on the Product by such fee. Before purchasing a Product, Investors
should understand the effect of the ongoing fee on the value of and return on the Product.

In addition, the fees may comprise a performance-based component which reduces the
Redemption Amount that an Investor receives. Before purchasing a Product, which incurs
performance-based fees, Investors should understand the effect of the performance fee on
the value of and return on the Product.

Conflicts of interests of the Index Sponsor

Although the Index Sponsor will perform its obligations in a manner that it considers
commercially reasonable, it may face conflicts between the role(s) it performs in respect of
an Index and its own interests. In particular, the Index Sponsor (or an affiliate) may have, or
enter into transactions to create, a physical, economic or other interest (including an
adverse and/or short interest, as the case may be) in an Index, Products linked thereto, any
component of an Index, any input data and/or investments referenced by or linked to any
component or input data, and may exercise remedies or take other action with respect to
its interests as it deems appropriate. These actions could adversely affect the level of the
Index. In addition, if the Platform Provider or its affiliates act as Index Sponsor, potential
conflicts of interest may arise in relation to its multiple roles in connection with the
Products.

Risks related to products linked to Indices referencing Crypto Assets and a cash
component as underlying(s)

In the case of Products linked to Indices which refer to Crypto Assets and a cash component,
the redemption amount depends on the performance of the Index and thus on the
components contained in the Index. In addition to the risks described under section 4.22
(Risks of Products linked to Underlying(s) which are Crypto Assets or which are linked to an
Index referencing Crypto Assets), this gives rise to risks in connection with the cash
component and the allocation mechanism.

With regard to the cash component, the Investor is exposed to similar risks as if he had
invested in it directly. If the cash component is a stable coin, the Investor is exposed to the
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risks associated with stable coins (see section 4.22 (Risks of Products linked to Underlying(s)
which are Crypto Assets or which are linked to an Index referencing Crypto Assets)).

If applicable, an allocation mechanism determines during the term of the Product the
weighting of the underlying Crypto Asset as well as on the cash component referenced by
the Index. Depending on the conception of the allocation mechanism and the price
development of the Crypto Asset as well as the cash component, this may result in the
Investor being invested in one of the two components with a higher weighting than at the
time of his investment decision. Depending on the conception of the allocation mechanism,
the Product as a result of an allocation may also relate exclusively to one of the two
components.

Overall, the Index Sponsor typically has a high degree of discretion with regard to the
specific allocation (also including possible adjustment rules in the event of disruption
events), the exercise of which may have a negative impact on the performance of the
product from the Investor's perspective.

Risks of Products relating to Proprietary Indices

If the Issuer (or any of its affiliates), the Lead Manager (or any of its affiliates) or any third
party acting on instruction of the Issuer or the Lead Manager is the Index Sponsor (such an
Index a "Proprietary Index"), such Proprietary Index has been developed, owned, calculated
and maintained by the Issuer (or any of its affiliates), the Lead Manager (or any of its
affiliates) or any third party acting on instruction of the Issuer or the Lead Manager. As Index
Sponsor or as entity affiliated to, or instructing, the Index Sponsor, the Issuer (or any of its
affiliates) or the Lead Manager (or any of its affiliates) may also amend the rules of a
Proprietary Index from time to time, or discontinue it, in its discretion. In its capacity as
Index Sponsor or as entity affiliated to, or instructing, the Index Sponsor, the Issuer and/or
the Lead Manager are under no obligation to take into account the interests of an Investor
of the Products that references a Proprietary Index. Any such determinations made by the
Issuer, the Lead Manager and/or any other Index Sponsor in relation to each Proprietary
Index may have a negative impact on the value of and return on the Products.

Investors in a Proprietary Index could lose their entire investment

The value of a Proprietary Index depends on the performance of the components, each of
which may increase or decrease in value. Neither a Proprietary Index nor any of the
components includes any element of capital protection or guaranteed return. The value of
any component, or a Proprietary Index itself, may fall below its initial value.
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The value of a Proprietary Index may be zero

The value of a Proprietary Index is floored at zero. If the methodology for calculating the
value of a Proprietary Index would otherwise result in the value of a Proprietary Index on
any business day of less than zero, the value of a Proprietary Index shall be deemed to be
zero on such business day and all subsequent business days. Any transaction or Product
linked solely to a Proprietary Index may lose all of its value, with no chance of recovery
thereafter.

The methodology underlying a Proprietary Index may not produce positive returns and a
Proprietary Index may underperform other alternative investment strategies

No assurance can be given that the methodology underlying a Proprietary Index will be
successful in producing positive returns or that a Proprietary Index will outperform any
other alternative investment strategy. Furthermore, the results that may be obtained from
investing in any transaction or product linked to a Proprietary Index may well be significantly
different from the results that could theoretically be obtained from a direct investment in
the relevant components or any related derivatives thereto.

Gains from an investment in transactions or products linked to a Proprietary Index may
be reduced by the deduction of embedded costs

Nominal embedded costs may be included within a Proprietary Index and if so, will reduce
the level of such a Proprietary Index. Certain costs may be deducted from the performance
of a Proprietary Index to synthetically reflect the transaction costs that a hypothetical
Investor would incur if such hypothetical investor were to enter into and maintain direct
investment positions to provide the same exposure as a Proprietary Index. These embedded
costs will reduce the value of a Proprietary Index.

A Proprietary Index may not be dynamic or actively managed

The exposure of a Proprietary Index to its components is determined in accordance with the
index methodology set out in the relevant index rules. Some Proprietary Indices may be
static indices and, in this case, there will be no active management of such a Proprietary
Index in accordance with its index rules so as to enhance returns beyond those embedded
in a Proprietary Index at its inception. Market participants often adjust their investments
promptly in view of market, political, financial or other factors. An actively managed
investment may potentially respond more directly and appropriately to immediate market,
political, financial or other factors than a non-actively managed strategy such as a static
Proprietary Index. No assurance can be given that a Proprietary Index without a dynamic
feature will replicate or outperform a comparable strategy which is actively managed and
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the return on a Proprietary Index may be lower than the return on an actively managed
strategy.

Rebalancing of a Proprietary Index may not produce successful outcomes

Certain Proprietary Indices may provide for a periodic rebalancing of its components and/or
their respective weightings from a universe of eligible components based on requests from
a third party such as an index advisor. The exposure of such a Proprietary Index to its
components and/or their respective weightings, and the frequency of occurrence of such
rebalancing, are determined in accordance with the rules of such Proprietary Index. No
assurance can be given that any such rebalancing of a Proprietary Index will produce a
successful outcome or will respond effectively or appropriately to immediate market,
political, financial or other factors.

There are risks associated with the volatility target mechanism which may be included in
the Proprietary Index

The Proprietary Index may have a daily volatility target mechanism, which aims to provide a
notional volatility-controlled exposure to the underlying volatility asset. This is achieved by
periodically increasing or decreasing the exposure of the Proprietary Index to the volatility
asset, based on the realised volatility of the volatility asset over a certain period of time
relative to a pre-determined volatility target. An increase in the realised volatility of the
volatility asset may decrease the exposure of the Proprietary Index to the volatility asset.

Through the operation of the daily volatility target mechanism, an underperformance of the
Proprietary Index compared to a similar index without such a mechanism could be observed
in periods where the value of the volatility asset in which the Proprietary Index holds a
synthetic long position is increasing and, at the same time, the realised volatility exceeds
the volatility target.

As a result of the operation of the daily volatility target mechanism, potential investors in
Products linked to the Proprietary Index should note that the Proprietary Index may not
reflect the return that could be realized from a direct investment in the volatility asset.

A Proprietary Index may not be a fully diversified portfolio

Diversification is generally considered to reduce the amount of risk associated with
generating returns. The exposure of a Proprietary Index may be concentrated in certain
industrial sectors and a single geographical market. There can be no assurance that a
Proprietary Index will be sufficiently diversified at any time to reduce or minimise risks of
volatility. The more concentrated a Proprietary Index is in certain industrial sectors and/or
geographical markets, the greater degree of volatility a Proprietary Index may exhibit, and
this could in turn result in an adverse effect on the returns of such Proprietary Index.
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In addition, components in certain industrial sectors and/or geographical markets may
suffer the same adverse performance following a general downturn or other economic or
political event, and this could in turn have an adverse effect on the returns of a Proprietary
Index.

The actual weights or quantities of component(s) may vary following each rebalancing

The actual weight or quantity of each of the components of a Proprietary Index may be
different than the assigned weights or quantities, and therefore the relative contribution of
each components of a Proprietary Index to the level of a Proprietary Index may vary from
time to time, depending on the performance of each of the components relative to the other
components since such immediately preceding rebalancing. The longer the period between
each rebalancing, the greater the likelihood that there will be a significant variance between
the absolute values of the weights or quantities of the components and a Proprietary Index
may therefore have an exposure to a component further below or in greater excess of its
assigned weight than it would if the period were shorter, which may result in a greater
skewing of the absolute nature of the investment positions with respect to the components
and increase the overall risk profile of a Proprietary Index.

Historical levels of a Proprietary Index may not be indicative of future performance

Past performance of a Proprietary Index is no guide to future performance. It is impossible
to predict whether the value of a Proprietary Index will rise or fall. The actual performance
of a Proprietary Index in the future may bear little relation to the historical performance of
a Proprietary Index.

Historical analysis or other statistical analysis in respect of a Proprietary Index is no
guarantee of the performance of a Proprietary Index

Certain presentations and historical analysis or other statistical analysis materials in respect
of the operation and/or potential returns of a Proprietary Index which may be provided are
based on simulated analyses and hypothetical circumstances to estimate how a Proprietary
Index may have performed prior to its launch date. None of the Index Sponsor, the Issuer or
the Lead Manager of any Product linked to a Proprietary Index provides any assurance or
guarantee that a Proprietary Index will operate or would have operated in the past in a
manner consistent with those materials. As such, any historical returns projected in such
materials or any hypothetical simulations based on these analyses or hypothetical values,
which are provided in relation to a Proprietary Index, may not reflect the performance of,
and are no guarantee or assurance in respect of the performance or returns of, a Proprietary
Index over any time period.
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There are certain risks in relation to back-testing

The Index Calculation Agent will designate the "start date", on which the value of a
Proprietary Index is equal to the "initial value" as specified in the relevant index rules. The
values of a Proprietary Index in the period from such start date to a date no later than the
date on which investment products linked to a Proprietary Index are first implemented
(which may be materially later than the start date) will be calculated on the basis of back-
tested data ("back-testing").

Index values for such period are hypothetical and are calculated at or around the launch
date in accordance with the index methodology but using historical data available to the
Index Calculation Agent at the time of calculation. If such historical data is not available or
is incomplete for any particular day, the Index Calculation Agent may use alternate sources
of data in place of such historical data, and/or may substitute alternative values (which may
be determined by the Index Calculation Agent), as it deems necessary to calculate such
hypothetical value of a Proprietary Index.

If such historical data was available or complete, or if different sources or values were used
in such back-testing, the Index values for such period would be different, potentially
materially so. Accordingly, the Index values may not reflect the performance of, and are no
guarantee or assurance in respect of the performance or returns of, a Proprietary Index over
any time period from the launch date. Furthermore, any back-testing is based on
information and data provided to the Index Calculation Agent by third parties. The Index
Calculation Agent will not have independently verified or guaranteed the accuracy and/or
the completeness of such information or data provided and is not responsible for any
inaccuracy, omission, mistake or error in such information, data and/or back-testing.

An Investor in Products linked to a Proprietary Index will have no rights in respect of any
component(s)

The investment exposure provided by a Proprietary Index is synthetic, and a notional
investment in a Proprietary Index does not constitute a purchase or other acquisition or
assignment of any interest in any component of a Proprietary Index (or any sub-components
thereof). Investment in Products linked to a Proprietary Index will therefore not make an
Investor a holder of, or give an Investor a direct investment position in, any component (or
any sub-components thereof). The return on the Products may be less than if an Investor
held a direct position in a Proprietary Index or any component (or any sub-components
thereof), or a different product linked thereto.
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A Proprietary Index may have a limited operating history and may perform in
unanticipated ways

Each Proprietary Index is a relatively new strategy. As limited historical performance data
may exist with respect to a Proprietary Index and/or the components referenced by such
Proprietary Index, any investment in respect of which returns are linked to the performance
of a Proprietary Index or its components may involve greater risk than an investment linked
to returns generated by an investment strategy with a proven track record. While a longer
history of actual performance could provide more reliable information on which to base an
investment decision, the fact that a Proprietary Index and the relevant components are
relatively new would not allow this. There can be no guarantee or assurance that a
Proprietary Index or its components will operate in a manner consistent with the data
available.

The Hedging Entity's hedging activity may affect the level of a Proprietary Index

The Hedging Entity, i.e. the Issuer or any entity (or entities) acting on behalf of the Issuer
engaged in any underlying or hedging transactions in respect of the Issuer’s obligations
arising from the Products, may take risk positions to hedge this exposure in its discretion
and in a principal capacity. By executing products linked to a Proprietary Index, the Issuer
will therefore have an exposure to such Proprietary Index and its components. Investors in
any such Product will not have any rights in respect of any of the Hedging Entity's hedge
positions, including any shares, futures, options, commodities or currencies. The Hedging
Entity may execute its hedging activity by trading in the components of a Proprietary Index
on or before the related rebalancing day. Such trading may have an adverse impact on the
level at which a component is rebalanced which will result in an adverse impact on the
performance of such Proprietary Index. The Hedging Entity's hedging activity, and hence the
size of such impact, will be linked to the amount of new and outstanding Products at the
relevant time and then-prevailing market conditions and may affect the market price of or
liquidity in the relevant market of a Proprietary Index. Additionally, the Issuer may generate
revenues if the Hedging Entity executes its hedging activity at different levels from those
used to determine the value of a Proprietary Index or on a rebalancing of such Proprietary
Index. Such hedging activity could generate significant returns to the Issuer that will not be
passed on to Investors in such Products.

A Proprietary Index may be changed or become unavailable
The Index Sponsor may alter the methodology used to calculate a Proprietary Index or to

discontinue publication of the value of a Proprietary Index and such event may result in a
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decrease in the value of or return on any Products linked to an Index. Any changes may be
made without regard to the interests of an Investor of Products linked to an Index.

A permanent cancellation of a Proprietary Index or a failure by the Index Sponsor to
calculate or announce the value of a Proprietary Index may constitute a disruption event in
respect of, and, therefore, may result in a decrease in the value of or return on any, Products
linked to an Index or result in the termination or early redemption of such Products.

Furthermore, the decisions and policies of the Index Sponsor concerning the calculation of
the value of a Proprietary Index could affect its value and, therefore, the amount payable
over the term of Products linked to an Index and the market value of such Products. The
amount payable on Products linked to an Index and their market value could also be affected
if the Index Sponsor changes these policies.

Data sourcing and calculation risks associated with a Proprietary Index and its
components may adversely affect the value of a Proprietary Index

The value of a Proprietary Index is calculated based on price data that may be subject to
potential errors in data sources or other errors that may affect the closing levels and/or
prices published by the relevant sponsor.

Any errors in the third-party information or data that a Proprietary Index relies on to
generate the signal may impact the other calculations underlying the Index methodology,
such as whether a Proprietary Index takes a long or short position in an immediate
component included in the Index. Such errors could adversely affect the value of the Index.
None of the Index Sponsor or any of its affiliates, the Issuer or the Lead Manager are under
any obligation or currently intends to independently verify such third-party information or
data from any third-party data source or to advise any investor in any transaction or product
linked to a Proprietary Index of any inaccuracy, omission, mistake or error of which it or any
such affiliate or the Issuer or the Lead Manager becomes aware. Consequently, none of the
Index Sponsor or any of its affiliates, the Issuer or the Lead Manager shall be liable (whether
in contract, tort or otherwise) to any person for any inaccuracy, omission, mistake or error
in the calculation or dissemination of the value of an Index.

There can be no assurance that any error or discrepancy on the part of any data source or
sponsor will be corrected or revised. Even if any error or discrepancy on the part of any
third-party data source or sponsor is corrected or revised, none of the Index Sponsor or any
of its affiliates, the Issuer or the Lead Manager are under any obligation or currently intends
to incorporate any such correction or revision into the calculation of the value of a
Proprietary Index or the level of any terminal component. None of the Index Sponsor, or any
of its affiliates, the Issuer or the Lead Manager makes any representation or warranty,
express or implied, as to the correctness or completeness of that information and takes no
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responsibility for the accuracy of such data or the impact of any inaccuracy of such data on
the value of a Proprietary Index or on the performance of any components referenced
therein. Any of the foregoing errors or discrepancies could also adversely affect the value of
a Proprietary Index.

Information about a Proprietary Index may only be available through the Index Sponsor

The rules for a Proprietary Index are only available through the Index Sponsor. The Index
Sponsor may not provide investors of any transaction or product linked to a Proprietary
Index with further information in relation to a Proprietary Index beyond what is provided in
the relevant Index Rules and further information may not be generally available. The Index
Sponsor has entered into non-exclusive licensing agreements with certain of its third-party
data suppliers in order to source the necessary data to calculate the relevant Proprietary
Index. The formalities necessary to obtain access to such figures may deter potential
investors from investing in a transaction or product linked to a Proprietary Index on the
secondary market.

A Proprietary Index relies on the use of third-party information

The Proprietary Index methodology relies on the use of third-party information. The inability
of the Index Calculation Agent to source necessary data to calculate the relevant formulae
of a Proprietary Index may affect the value of a Proprietary Index. Investors considering
acquiring or making an investment in a transaction or product linked to a Proprietary Index
should carefully read and understand the information about a Proprietary Index and its
components (and any constituents thereof). Information about the components (and any
constituents thereof) can be found on the Bloomberg and/or the stock exchanges on which
the constituent equity stocks are listed. However, the Index Calculation Agent makes no
warranty as to the correctness of that information and takes no responsibility for the
accuracy of such data or the impact of any inaccuracy of such data on the Index.

Transactions or Products linked to a Proprietary Index may be exposed to more or less risk,
or perform better or worse, based upon the inputs received from the above suppliers or
sources, than an actual investment in or linked to one or more of the components (and any
constituents thereof).

Proprietary Indices and conflicts of interests

Potential conflicts of interest may arise in relation to the Issuer's and/or the Lead Manager's
multiple roles in connection with a Proprietary Index. Although the Issuer and/or the Lead
Manager will perform its obligations in a manner that it considers commercially reasonable,
it may face conflicts between the roles it performs in respect of a Proprietary Indey, its roles
as Issuer and/or Lead Manager and its own interests. In particular, the Issuer, the Lead
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Manager (or an affiliate of the Issuer and/or the Lead Manager) may have, or enter into
transactions to create, a physical, economic or other interest (including an adverse and/or
short interest, as the case may be) in a Proprietary Index, Products linked thereto, any
component of a Proprietary Index, any input data and/or investments referenced by or
linked to any component or input data, and may exercise remedies or take other action with
respect to its interests as it deems appropriate. These actions could adversely affect the
level of the Proprietary Index and may include the following:

The Issuer and/or the Lead Manager (or an affiliate of the Issuer and/or the Lead Manager)
may actively trade (or may actually trade) Products linked to each Proprietary Index, any
component or input data thereof, investments referenced by or linked to a component or
input data and numerous related investments. These activities could adversely affect the
level of the Proprietary Index, which could in turn affect the return on, and the value of,
Products linked to a Proprietary Index.

The Issuer and/or the Lead Manager (or an affiliate of the Issuer and/or the Lead Manager)
may have access to information relating to a Proprietary Index, Products linked thereto, a
component or input date of a Proprietary Index or investments referenced by or linked to a
component or input data. Neither the Issuer and/or the Lead Manager (or an affiliate of the
Issuer and/or the Lead Manager) are obliged to use that information for the benefit of any
person acquiring or entering into Products linked to a Proprietary Index.

Certain activities conducted by Issuer and/or the Lead Manager (or an affiliate of the Issuer
and/or the Lead Manager) may conflict with the interests of those acquiring Products linked
to a Proprietary Index. It is possible that the Issuer and/or the Lead Manager (or an affiliate
of the Issuer and/or the Lead Manager) could receive substantial returns in respect of these
activities while the value of any investment referenced to such Proprietary Index may
decline. For example:

- Thelssuer and/or the Lead Manager (or an affiliate of the Issuer and/or the Lead
Manager) and other parties may issue or underwrite additional securities or
trade other financial or derivative instruments or investments referenced to a
Proprietary Index or other similar strategies or any component. An increased
level of investment and trading in these securities, instruments or investments
may negatively affect the performance of a Proprietary Index and could affect
the level of a Proprietary Index and, therefore, the amount payable at maturity
(or on any other payment date) on Products linked to a Proprietary Index and the
value before maturity of such Products. Such securities, instruments or
investments may also compete with Products linked to a Proprietary Index. By
introducing competing Products into the marketplace in this manner, the Issuer

and/or the Lead Manager (or an affiliate of the Issuer and/or the Lead Manager)
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could adversely affect the market value of Products linked to a Proprietary Index
and the amount paid by it on such Products at maturity (or on any other payment
date). To the extent that the Issuer and/or the Lead Manager (or an affiliate of
the Issuer and/or the Lead Manager) serve as issuer, agent, underwriter or
counterparty in respect of those securities or other similar instruments or
investments, its interests in respect of those securities, instruments or
investments may be adverse to the interests of investors of Products linked to a
Proprietary Index.

Although the Hedging Entity is not obliged to do so, the Hedging Entity may elect
to hedge its exposure to the Proprietary Index, any transactions or products
linked thereto, a component or any investment referenced by or linked to a
component with an affiliate or a third party. That affiliate or third party, in turn,
is likely to directly or indirectly hedge some or all of its exposure, including
through transactions taking place on the futures and options markets. Where the
Hedging Entity chooses to hedge the Issuer's exposure, it may adjust or unwind
such hedges by entering into, purchasing or selling transactions or Products
linked to a Proprietary Index, a component, any investments referenced by or
linked to a component or any other transaction or Product on or before the date
a Proprietary Index is valued for purposes of any investments referenced to a
Proprietary Index. The Hedging Entity may also enter into, adjust or unwind
hedging transactions relating to other instruments linked to a Proprietary Index
or a component including at times and/or levels which are different from those
used to determine the value of a Proprietary Index. Any of this hedging activity
may adversely affect the value of a Proprietary Index and the value of any
transactions or Products linked to a Proprietary Index. In addition, and without
limitation:

o The Issuer could receive substantial returns with respect to these hedging
activities while the value of a Proprietary Index and/or the value of any
transaction or Product linked to a Proprietary Index may decline.

o If the Hedging Entity has hedged the Issuer's exposure to a component and
incurs an effective rate of withholding tax that is less than the synthetic
transaction costs applied in respect of a Proprietary Index, the Issuer could
receive substantial returns.

o The Issuer could receive substantial returns if it trades in a component on or
before the rebalancing of a Proprietary Index and/or at levels which are
different from the levels specified in the methodology for determining the

value of a Proprietary Index. Such trading may have an adverse impact on the
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level at which a rebalancing occurs, which may result in an adverse impact on
the performance of a Proprietary Index. In addition, such trading could
generate significant returns to the Issuer that will not be passed on to the
investors in transactions or Products linked to a Proprietary Index.

Certain activities conducted by the Issuer may conflict with the interests of those investing
in transactions or acquiring Products linked to a Proprietary Index. For example, as described
above, the Hedging Entity may elect to hedge the Issuer's obligations, if any, with an affiliate
or a third party.

The Index Sponsor, the Issuer or the Lead Manager (or an affiliate of the Issuer or the Lead
Manager) may also engage in trading for its own accounts, for other accounts under its
management or to facilitate transactions, including block transactions, on behalf of
customers relating to one or more transactions or products linked to a Proprietary Index, a
component or any constituent thereof and/or any investment referenced by or linked to a
component or any constituent thereof. In the course of these transactions, the Index
Sponsor's customers or the customers of the Issuer or the Lead Manager (or an affiliate of
the Issuer or the Lead Manager) may receive information about a Proprietary Index before
it is made available to other investors. Any of these activities could also adversely affect the
value of a Proprietary Index directly or indirectly by affecting the level of a component or
any constituent thereof or the investments referenced by or linked to a component or any
constituent thereof and, therefore, the market value of any transactions or Products linked
to a Proprietary Index and the amount paid on any such transaction or Product at maturity.

As operator or sponsor of a Proprietary Index or as entity affiliated with the Index Sponsor
or instructing the Index Sponsor, under certain circumstances the Issuer and/or the Lead
Manager will have discretion in making various determinations that affect a Proprietary
Index and transactions or Products linked to it including, but not limited to, those situations
described in the relevant index rules. The Issuer and/or the Lead Manager may use these
determinations to calculate how much cash it must pay at maturity, or, as the case may be,
upon any early redemption or on any other payment date, of any transaction or product
linked to a Proprietary Index, including Products issued by the Issuer or its affiliates and
subsidiaries. The exercise by the Issuer and/or the Lead Manager of this discretion could
adversely affect the value of a Proprietary Index and the value of any such transaction or
Product linked to it. It is possible that the exercise by the Index Sponsor of its discretion to
change the relevant Index methodology may result in substantial returns in respect of the
Issuer's and/or the Lead Manager's trading activities for its proprietary accounts, for other
accounts under its management or to facilitate transactions on behalf of customers relating
to one or more transactions or Products linked to a Proprietary Index, and/or the
components thereof or any investment referenced by or linked to such components.
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As operator or sponsor of one or more components, the Issuer, the Lead Manager or its
affiliates and subsidiaries may be entitled to exercise discretion over decisions that would
have an adverse impact on the value of the Index, including, without limitation,
discontinuing publication of the level of one or more components. The Issuer, the Lead
Manager or its affiliates and subsidiaries will exercise any such discretion without regard to
a Proprietary Index or investors in any transactions or Products linked thereto.

The Issuer or the Lead Manager may in the future create and publish other indices or
strategies, the concepts of which are similar, or identical, to that of a Proprietary Index or
one or more of the components. The components as specified in the relevant Index Rules,
however, are the only components that will be used for the calculation of a Proprietary
Index. Accordingly, no other published indices should be treated by any Investor as the level
of any component (except as the Index Sponsor or the Index Calculation Agent may so
determine, as described above).

The Issuer or the Lead Manager may express opinions or provide recommendations (for
example, with respect to a component) that are inconsistent with investing in transactions
or Products linked to a Proprietary Index, and which may be revised at any time. Any such
opinions or recommendations may or may not recommend that Investors buy or hold the
relevant component and could affect the value and or performance of a Proprietary Index
or of transactions or Products linked to a Proprietary Index.

The Issuer or the Lead Manager may have ownership interests in sponsors of components
and as such may be able to influence the methodology and other features of such
components. In addition, the Issuer or the Lead Manager or its affiliates and subsidiaries
may provide pricing or other data that is directly used in the calculation of the level of
components (or the components thereof). The activities of the Issuer or the Lead Manager
or its affiliates and subsidiaries as contributor to any components may be adverse to the
interests of investors and/or counterparties to transactions or Products linked to any such
components and may have an impact on the performance of such components.

The Issuer or the Lead Manager may act as the Index Calculation Agent and may have
ownership interests in any other calculation agent with respect to a Proprietary Index or any
component and any third-party data providers with respect to a Proprietary Index or any
component and as such may be able to influence the determinations of the Index
Calculation Agent or other calculation agent. In addition, the Issuer or the Lead Manager
and its affiliates and subsidiaries may provide pricing or other data that is directly used in
the calculation of the level and/or components of a Proprietary Index. The activities of the
Issuer or the Lead Manager and its affiliates and subsidiaries as contributor to a Proprietary
Index may be adverse to the interests of investors and/or counterparties to transactions or
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Products linked to a Proprietary Index and may have an impact on the performance of a
Proprietary Index.

Risks of Products linked to Underlying(s) which are Depositary Receipt(s)

Products linked to depositary receipts may carry additional risks compared to Products
linked to shares, see Risk Factor 4.12 (Risks of Products linked to Underlying(s) which are
Shares or Participation Certificates).

Each depositary receipt represents one or more underlying shares or a fraction of the
security of a non-domestic stock corporation. The legal owner of the underlying shares is,
for both types of depositary receipts, the depositary, which is also the issuing agent of the
depositary receipts. Depending on the jurisdiction under which the depositary receipts have
been issued and under which the depositary agreement is governed, it cannot be ruled out
that the jurisdiction will not accept the holder of the depositary receipts as the actual
beneficial owner of the underlying shares. In particular in the event that the depositary
becomes insolvent or is subject to foreclosure, it is possible that a restraint on disposal of
the underlying shares of the depositary receipts will be imposed or that such shares will be
disposed of in the context of a foreclosure against the depositary. In this case, the holder of
the depositary receipts will lose the rights over the underlying shares which are certified in
the depositary receipts. The depositary receipts as the underlying of the Products and
therefore the Products relating to such depositary receipts will become worthless.

In such a scenario the Investor is exposed to the risk of the value of the redemption of such
Products being less than the capital invested for the Product (including related transaction
costs) or zero.

Any fees and costs that the custodian bank — generally having its registered office in the
home country of the issuer of the underlying shares — or the depositary incur can have a
negative impact on the value of the depositary receipts and thus on the value of the
Products

Risks of Products linked to Underlying(s) which are Commodities

The price risks involved in commodities are often complex. Commodity prices are more
volatile than other investment categories and, in particular, commodity markets are less
liquid than bond, currency or stock markets. This means that changes in the supply and
demand have a larger impact on prices and volatility, making commodities investments
riskier and more complex than other investments.

Commodities comprise physical commodities, which need to be stored and transported, and
commodity contracts, which are agreements either to buy or sell a set amount of a physical

commodity at a predetermined price and delivery date (e.g. futures contracts).
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The factors that influence commodity prices are both numerous and complex. Examples of
some typical factors affecting commodity prices are: limited scope for action for
commodities on the supply side and differences in regional demand; unfavourable weather
conditions, diseases and epidemics; influence of the overall yield with commodities, e.g.
through costs (for example for transport, storage and insurance) in the case of direct
investments in commodities; strong speculation; production in emerging markets that often
have unstable political and economic situation, high inflation, increased risk of currency
fluctuations as well as political and legal risks and changes in tax rates and customs duties.

Changes to these legal and regulatory regimes may negatively affect the value of the
Products.

The majority of commodities are usually traded in United States dollars ("USD" or "US
dollar"), therefore Investors may bear an exchange rate risk between the currency in which
the commodity is traded and the Settlement Currency of the Product.

The price of a commodity contract will generally be at a premium or at a discount to the
spot price of the relevant physical commodity. This discrepancy is due to factors such as the
need to adjust the spot price due to related expenses and different methods being used to
evaluate general factors affecting the spot and the futures markets. Products with the
physical commodity as Underlying may therefore provide a different return than Products
with a commodity contract as Underlying.

Markets where commodities are traded may become in whole or in part, subject to future
additional regulation which could significantly impact the performance of the Issuer's
obligations under the Products. Furthermore, arrangements made to hedge the Issuer's
obligations under the Products may become invalid in whole or in part. In such a case the
Issuer has the right to terminate the Products early by providing notice to Investors.

Risks of Products linked to Underlying(s) which are Currency Exchange Rates

Currency exchange rates indicate the relationship between one particular currency and
another currency. For example, the exchange rate 'EUR/USD 1.11823' indicates that USD
1.11823 has to be paid to purchase one euro. An increase in this currency exchange rate
therefore means an increase in the value of the euro against the USD. The currency
exchange rate 'USD/EUR 0.89416', on the other hand, indicates that EUR 0.89416 has to be
paid to purchase one US dollar. An increase in this currency exchange rate therefore means
an increase in the value of the US dollar against the euro.

A country's currency may appreciate, for example, as a result of an increase in a country's
key interest rate, demand for such country's government bonds normally rises. Conversely,
a country's currency may depreciate if the key interest rate falls. Generally, exchange rates
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are determined by supply and demand for currencies on the international money markets
which are, among other things, subject to economic factors, speculation and actions taken
by governments and central banks (e.g., exchange controls or restrictions).

Currency exchange rates are influenced by a wide variety of factors, including inflation rates
in the countries concerned, interest rate differences between the respective countries,
economic forecasts, international political factors, currency convertibility and the safety of
making financial investments in the currency concerned. Apart from these assessable
factors there may be factors that are almost impossible to predict, for instance factors of a
psychological nature such as a loss of faith in the political leadership of a country, which can
also have a major impact on the value of the currency concerned.

Risks of Products linked to Underlying(s) which are Futures and Other Exchange-Traded
Contracts

There is generally a close correlation between the price movement of the spot market price
of an underlying for the relevant Futures and Other Exchange-Traded Contract and the
corresponding market price of the Futures and Other Exchange-Traded Contract. However,
as regards futures contracts, they are generally traded at a premium or discount compared
with the spot price of the underlying of the futures contract. This difference between the
spot and futures prices, called the 'basis' in futures exchange terminology, on the one hand
is the result of taking into account the costs customarily arising in connection with spot
transactions (warehousing, delivery, insurance, etc.) and/or the income customarily arising
in connection with spot transactions (interest, dividends, etc.), and on the other hand the
different methods used to evaluate general market factors affecting the spot and the futures
market.

Furthermore, depending on the relevant underlying, there can be significant differences in
the liquidity of the spot and respective Futures and Other Exchange-Traded Contract market.

As the Products are linked to the market price of the relevant Futures and Other Exchange-
Traded Contract specified in the Issue Terms, Investors should understand how the relevant
Futures and Other Exchange-Traded Contract transactions work and are valued in addition
to knowing about the market in the underlying of the relevant Futures and Other Exchange-
Traded Contract to be able to properly assess the risks inherent in purchasing the Products.

Futures and Other Exchange-Traded Contracts as underlying of Products may have a fixed
expiry date. If the relevant Futures and Other Exchange-Traded Contract expires prior to the
expiry date of the Products, the Futures and Other Exchange-Traded Contract will be
replaced upon expiry (at the time specified in the Issue Terms) by another Futures and Other
Exchange-Traded Contract having the same contract specifications as the current Futures
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and Other Exchange-Traded Contract, except for a later expiry date (so-called "Rollover").
Rollover may affect the value of the Products in a variety of ways, including:

- If the price of a Futures and Other Exchange-Traded Contract with a short
maturity is higher than the price of the Futures and Other Exchange-Traded
Contract with a longer maturity (this is known as "backwardation" of the Futures
and Other Exchange-Traded Contract), then Rollover will result in a greater
number of the Futures and Other Exchange-Traded Contracts with longer
maturities being entered into. Therefore, any loss or gain on the new positions
for a given price movement in the Futures and Other Exchange-Traded Contract
will be greater than if one had synthetically held the same number of Futures
and Other Exchange-Traded Contracts as before the Rollover. Conversely, if the
price of the short-dated Futures and Other Exchange-Traded Contract is lower
than the price of the longer-dated Futures and Other Exchange-Traded Contract
(in which case the Futures and Other Exchange-Traded Contract is said to be in
"contango"), then the Rollover will result in a smaller number of the longer-dated
Futures and Other Exchange-Traded Contracts being entered into. Therefore, any
gain or loss on the new positions for a given price movement in the Futures and
Other Exchange-Traded Contract will be less than if one had synthetically held
the same number of Futures and Other Exchange-Traded Contracts as before the
Rollover.

- If a Futures and Other Exchange-Traded Contract is in "contango" (or
alternatively in "backwardation"), this is expected to have a negative (or
alternatively positive) effect over time (even if this is not actually the case): If a
Futures and Other Exchange-Traded Contract is in "contango", the price of the
longer-term Futures and Other Exchange-Traded Contract is expected (but not
required) to decline over time as it approaches maturity. In this case, rolling is
generally expected to have a negative effect on an investment in the Futures and
Other Exchange-Traded Contract. If a Futures Contract and Other Exchange-
Traded Contract is in "backwardation", the price of the longer-term Futures
Contract and Other Exchange-Traded Contract is generally expected (but not
required) to increase over time as it approaches maturity. It can then generally
be expected that the investment in the relevant Futures and Other Exchange-
Traded Contract will be positively affected.

In the case of Products linked to an underlying which is a Futures and Other Exchange-
Traded Contract, the Futures and Other Exchange-Traded Contract will be modified without
liquidating or taking positions in the Commodity Contracts. Accordingly, the effects of rolling
as described above will not directly affect the Underlying and the Products. As a result, an
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Investor in these Products will not directly participate in the potential effects of the rollover.
However, the behaviour of other market participants may follow the mechanism of the
rollover, which may have an indirect adverse effect on the value of the Underlying of the
Products.

Risks of Products linked to Underlying(s) which are Fixed Income Instruments or Derivative
Instruments (each an "Instrument")

Instruments may be linked to different types of Underlyings. Risks in relation to each type
of Underlying as described in these Risk Factors 4 (Risk Factors relating to the Products)
apply analogously to Instruments.

In the event that an Instrument is terminated or redeemed early or in the event of changes
to the terms and conditions of the Instrument, the Instruments may be replaced with
another Instrument, or the Products may be redeemed early at the unscheduled early