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The health of the labour market favours higher rates

——US PCE core price index YoY% (left scale)
——Fed funds target rate - upper bound (left scale)

——US unemployment rate in % (inverted right scale)

Source: Bloomberg
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The new Fed forecasts suggest four rate hikes in 2015

—= Median December Fed Forecasts for year-end Fed funds target rate
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T —+—Fed funds futures as of 18 December

————— Median September Fed Forecasts for year-end Fed funds target rate._ .-

Source: Bloomberg
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Swedish inflation remains far away from its 2% target
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USD/SEK — weekly chart
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Global reduction in long USD positions
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Small reduction in net short CAD positions despite USD/CAD highs

—MNet-long CAD positioning in % of open interest (left scale) UsD/CAD (right scale)
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