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Inflation and unemployment crucial in timing of first rate hike

——US PCE Price Index YoY% (left scale)
——Fed Funds target rate - upper bound (left scale)

——US unemployment rate in % (inverted right scale)

Source: Bloomberg

1986 1988 1990 10932 1994 1095 1998 2000 2002 P00 2008 2008 2000 22 2014

Pay growth is likely to greatly influence BoE's stance

—— UK regular pay private sector YoY

----UK regular pay 3m average YoY

UK CPI YoY%

‘Source: Bloomberg
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Net short Euro positions have been reduced
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Net short NZD positions reduced from elevated levels

o ——Net-long NZD positioning in % of open interest (left scale) MNZD/USD (right scale)
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